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140,000 PERSONS ... men and women, die annually of cancer. Yet cancer, 
if discovered in time, can be cured ... Purchase the label shown above, place 
it on your Christmas packages, and join one of the greatest crusades of our 


times: the fight against ignorance and fear of cancer. Help spread our mes- 


sage by doing your part... FIGHT CANCER WITH KNOWLEDGE! 


MAIL THIS COUPON 


New York Ciry Cancer CommITTeE, 165 East 91st Street, New York 


For the $1 attached, send me 10 labels and 1 
year’s subscription to the Committee’s new pub- 


lication, ‘‘The Quarterly Review.’’ Namie 
If a resident of New York State outside the City, 
write to: 
New York State Cancer Committee, Address 


Rochester, New York 


If outside the State, write to: 
American Society for the Control of Cancer, N.Y. 


THE NEW YORK CITY CANCER COMMITTEE 
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America 4 Sunniett 
NON Winter 
ARIZONA 
Visit the land of the sun—the healthful 
Southwest. Go route 
from Chicago. Three fine trains daily 
FOUNDED BY OTTO GUENTHER IN 1902 Geléen Sitnte Limited —De luxe, All- 
Pullman, luxury train. Observation, club- 
The Financial World was established to diffuse the truth about investments, has con- lounge cars—valet—barber—maid—bath. 
stantly maintained this attitude, and will continue to do so, confident in its belief that Agathe--Caneuanants as pounaranis 
as long as it clings to this ideal it can count upon the support of the investing public. ee 
Californian — Economy-Luxury train with 
tourist Pullman and deluxe chair cars. Car 
VOLUME 68 DECEMBER 15 1937 NUMBER 24 for women and children — stewardess-nurse 
‘ service — economy meals. 
Also through service daily from St. Louis, 
Minneapolis-St. Paul and Memphis. 
Low Winter Fares — Ask for details. 
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The FINANCIAL WORLD 


BANKERS MUST WAKE UP 


to the fact that they face the greatest competition in banking history! 
To have the depositor’s dollar work for him and the bank, it must leap 
unprecedented traffic jams... pass countless tempting counters... 
and cost the depositor in time from TEN TO TWENTY-FIVE 
YEARS INTEREST on his deposit. How can we have a nation of 
thrifty people without the help of bankers? You know that—AS THE 
MAN IS, SO THE NATION MUST BE. 


SECURE THE DEPOSITOR’S DOLLAR 
AT THE PAYROLL SOURCE 


as the Government does it for Social Security . . . the machinery is 
all set up . . . Social Security does not fill the needs of all individuals. 


EMPLOYERS MUST ADMIT 


that without solvent employes their own position is insecure. At little 
cost the employers can supply the missing link between payroll and 
bank window. 


WAGE EARNERS DEMAND 


a fair chance to save a part of the pay instead of being compelled to 
work under a system that puts the average man deeper and deeper in 
debt at the end of each year. 


SAVING MONEY AUTOMATICALLY 


is the answer. Supporting fact as full particulars may be had for a 
penny. Employers have no right to urge their employes to save... 
let the Foundation do it... it is a people’s organization . . . non- 
profit, educational and plays no favorites . .. we don’t insist upon a 
wage-earner, who says he wants life insurance or a Baby Bond, put- 
ting his money in the stock of the company he works for. 


MR. BANKER, are you willing to encourage thrift and saving by work- 
ing with the employer and employe using AUTOMATIC SAVING? 


THE THRIFT AND SECURITY 
FOUNDATION, INC. 


159 East 49th Street, New York 
A NON-PROFIT ORGANIZATION INCORPORATED 
UNDER THE LAWS OF THE DISTRICT OF COLUMBIA 


TRUSTEES OF THE FOUNDATION 


Wheeler McMillen Philip N. Schuyler Herbert N. Fell 
Benjamin A. Franklin W. Winans Freeman John W. Ticknor 


THE THRIFT AND SECURITY FOUNDATION, INC. 
159 East 49th Street, New York, N. Y. 
Enclosed please find a self-addressed stamped envelope in which you will send 


me a sample copy of your booklet, “OUR MESSAGE TO THE EMPLOYE," which helps 
to promote thrift among employes. 


Through 
Life's Mirror 
“The measure of a man’s 
life is the well spending 


of it, and not the length.” 
—Plutarch 


FORMER gas company office 
boy took the highest honor 
within the gift of the American Ip- 
stitute of Mining and Metallurgical 
Engineers when Henry L. Doherty 
was awarded the Anthony F. Lucas 
Gold Medal for 
distinguished 
achievement in 
improving the 
practice of find- 
ing and produc- 
ing petroleum. 
Just another 
honor is this to 
the head of the 
vast Cities Serv- 
ice empire. His 
first award came 


in 1898 when he Honored Doherty 


captured the Another Medal 
Beall gold medal. 

A long string of honors has come to 
him since then. 

Today, at barely 68 years of age, 
“H.L.” can look back on a lifetime 
filled to overflowing with active serv- 
ice. And, characteristic of the man, 
he is most proud of his accomplish- | 
ments in philanthropy. Next month’s 
celebration of the President’s birth- 
day is one of his many interests. 


HE recent trend of making the 

chairmanship of the board of 
directors the chief executive post ofa } 
corporation in order to share responsi- 
bilities with younger men was evi- 
denced again last week in the Amer- 
ican Water 
Works situation. 
H. Hobart Por- } 
ter, who has 
been president of 
the company 
since it was 
formed in 1914, 
stepped up to the 
newly created 
chairmanship, 
thus making it 
possible for a 


—B. & S. 


A. W. W.’s Thompson "CW president to 
Hard Work Diet take over some 


executive duties. 
An able and hard worker was 


needed for this job and Earle S. 
(Please turn to page 26) 
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The Market Situation 


Hopeful eyes are turned toward Washington by both business and 


the markets. 


HE past week was characterized by further improve- 
ment in the security markets—and also by further 
deterioration of general business. Stock prices undoubted- 
ly had worked themselves into a position where a rally 
was due strictly on technical grounds and in addition 
they are deriving encouragement from the growing 
evidences of the new Washington attitude. Unfortunate- 
ly, government developments have proceeded but little 
beyond the attitude stage, and it is obvious by this time 
that concrete action to help business will not be seen in 
the special session. And in the important matter of tax 
revision, abandonment of ideas of making changes re- 
troactive suggests that this problem will probably be 
handled in more leisurely manner than conditions war- 
rant. Nevertheless, the very fact that Congress is en- 
gaged in discussion of measures calculated to strike off 
the more onerous of the business shackles should pre- 
vent further serious impairment of general confidence. 
In the meantime, it is important to recognize the fact 


Industrial activity in processes of making a bottom. 


that necessary readjustments in the business structure 
still are incomplete, particularly as concerns prices. 
Much progress in this direction has already been made,. 
but following the holiday buying season it is likely that 
retail price reductions will become much more general 
than they have been so far. Furthermore, price conces- 
sions appear in prospect in such other fields as steel, 
houses and automobiles, which will doubtless prove a 
temporarily unsettling factor, although constructive over 
the longer term. Thus the indications are that, although 
basic industries may currently be scraping bottom, little 
definite recovery seems probable for the next several 
months, at least, during which time businessmen can be 
expected to follow a “watchful-waiting” policy (with 
hopeful eyes on Washington), rather than entering into 
any extensive new commitments for the following year. 

A sound basis for any sustained upward trend in 
stock prices seems still to be lacking, although the rise 

(Please turn to page 31) 
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Retail Sales: 

Despite the fact that farm income for the latest avail- 
able month (October) still is above a year ago, the 
recession in purchasing power is beginning to make itself 
felt in the rural areas, Sears, Roebuck reporting sales for 
the four weeks ended December 3, 0.9 per cent below 
those of the same period last year. This, incidentally, is 
the first year-to-year decline the company has experienced 
since June, 1933. Montgomery Ward did a bit better 
than its larger competitor, its sales volume for November 
rising 6.9 per cent above that of the corresponding month 
of 1936. Indications are that, on the whole, retail sales 
still are above the levels of a year ago, but the percentage 
of improvement has been constantly narrowing in recent 
months, and with the passage of the Christmas buying 
season the volume of retail merchandise moving into con- 
sumers’ hands will probably dip below that of twelve 
months earlier. 


Building: 

An increase of 34 per cent in the dollar amount of 
publicly financed building contracts included in the 
November total of new construction awards was not 
sufficient to offset the slower pace at which private money 
is being placed, with the result that the daily rate of 
construction contracts last month showed a further de- 
cline from a year ago, the total standing 8.7 per cent 
below that of the same month last year. August was the 
last month in which contract awards showed a gain over 
1936, and the 3 per cent rise for that month was in 
marked contrast to the 3714 per cent gains showed by 
June, for instance. Government plans for stimulating 
the industry hold encouragement for 1938 as a whole, 
but it is unlikely that anything can be done that will be 
significantly reflected in the figures for the several months 
immediately ahead. 


Automobiles: 

Resumption of volume production by Ford helped 
raise total automobile production for the week ended 
December 4 to 86,000 units, against about 59,000 for the 
Thanksgiving week of November 27, and brought total 
output for the year to date to about 4,643,000 units 
against 4,098,000 in the same period of 1936, an increase 
of around 16 per cent. For the first ten months of this 
year, General Motors’ output was 8.9 per cent ahead of 
a year ago, Chrysler was up 16.9 per cent and Ford, 21.9 
per cent. Declines were shown by Auburn, Federal 
Truck, Graham, Pierce-Arrow and White. In general, 
passenger car sales have been holding up better than 
have sales of commercial vehicles in recent months. 


Copper: 

While trade statistics evidently indicate that stocks of 
copper in large consumer’s hands have not been signifi- 
cantly reduced, some moderate accumulation of the metal 
has recently been noticed, and for fairly prompt delivery. 


This is to a certain extent a normal development singe 
customers should begin to anticipate spring business 
which is favorably affected by seasonal influences. On 


the other hand, the foreign markets have shown better 


stability and a rising price trend, which has been trans. 
lated into a better feeling toward the domestic picture, 
Although the November copper statistics are expected 
to be disappointing, copper sales in the early days of this 
month have been larger than the daily average of 
November. 


Market Regulations: 7 


Significant changes have been made to Federal margin 
regulations which will be effective January 1. The recent 
changes are designed to facilitate trading in the market, 
but at the same time, more specific limitations have been 
imposed on brokers in their dealings with customers, 
Prominent among these is the requirement that a broker, 
under certain conditions, must sell out a customer in 
whole, or in part, to meet margin accounts in conformity 
with the rules. At present, the regulation only implies 
that the broker must take action after the three-day 
period of grace. Other provisions refer to purchases ina 
cash account, and to the hypothecation of securities. Any 
customer, even one with an undermargined account, may 
set up a “special account’’ and deposit cash and securi- 
ties, which may later be used for margin trading in his 
other account, but protecting the added increment from 
having to be used first to offset the deficiency in the re- 
stricted account. Another provision is that if a customer 
sells securities from an undermargined account, he can 
withdraw 40 per cent of the cash proceeds, provided there 
are no other margin calls, and the withdrawal does not 
increase the margin deficiency. While these are only a 
few of the high-lights in the new regulations, it appears 
that the changes should be, on the whole, inducive to a 
somewhat larger trading volume. 


Recession Note: 

Even the young and virile air-conditioning industry is 
feeling the effects of the general business recession. In- 
stalled cost of air conditioning equipment sold in October 
amounted to $3.0 million against $3.5 million a year ago, 
a drop of about 13 per cent. But the next upturn in new 
building should find air-conditioning making much wider 
percentage gains than the construction industry in gen- 
eral. 
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Commodity Price Deflation 
Completed? 


YEAR ago the commodity mar- 

kets were in the midst of a sharp 
advance; early in November, 1936, 
after several months of comparative 
stability, commodity prices began to 
surge upward with great rapidity. 
This bull market continued, with brief 
interruptions in January and Febru- 
ary, and culminated in a peak estab- 
lished in the last week in March, dur- 
ing which month the advance in the 
average price level had resumed the 
rapid pace of the closing months of 
1936. 


Severe Decline? 


On April 2, 1937, President Roose- 
velt issued his now famous criticism 
of price levels of “durable goods” in 
which steel and copper were singled 
out as examples of undue price in- 
creases. The immediate reaction was 
a sharp slump in commodity prices 
which at the time was regarded as a 
correction of a temporarily over- 
bought condition of the markets. But 
later events proved this estimate to 
have been a mistaken one; the April 
slump was merely the first phase of 
a drastic and prolonged deflation of 
the price levels of a large majority 
of the important basic commodities. 
At the time of the President’s warn- 
ing copper was quoted at 17 cents a 
pound; in recent weeks it has been 
selling between 10 and 11 cents. The 
following comparisons between 1937 
high prices and recent quotations will 
serve to illustrate the severity of the 


Recent firming of the mar- 
kets for a number of basic 
commodities following a 
drastic decline suggests 
that the price deflation of 
raw materials may have 
been largely completed. 
But numerous discrepan- 
cies exist in current price 
levels for finished goods. 


general decline: cotton, 1514 cents— 
8 cents; hides, 17% cents—9% 
cents; rubber, 26.9 cents—15 cents; 
zinc, 714 cents—5 cents. The grain 
markets have suffered a comparable 
deflation with the decline in corn out- 
standing; this commodity is selling 
for less than half of its 1937 high. 

Since the law of supply and demand 
still governs the markets for the ma- 
jority of basic commodities, even in 
this era of managed economy, the sup- 
ply factor should not be overlooked 
and recent months have witnessed 
great changes in the visible supplies 
of the major agricultural commodities. 

5 


Substantial increases in 1937 crop 
yields, notably of cotton and corn, 
would doubtless have brought about 
a considerable downward readjust- 
ment of their markets even if there 
had been no deterioration of the gen- 
eral business situation. But the ac- 
tion of other commodities shows 
clearly the effects of declining de- 
mand. In the domestic copper indus- 
try, production since last April has 
declined at a much slower rate than 
consumption and _ stocks increased 
from 121,500 tons in March to 181,- 
800 tons at the end of October. How- 
ever, the latter total is only slightly 
higher than comparable 1936 figures. 


Demand Down 


Most producers have taken steps 
to curtail output and it does not ap- 
pear likely that stocks will again be 
built up in anything like the excessive 
proportions which were reached dur- 
ing the depression years. The pri- 
mary cause of the decline in this in- 
stance, as with most of the other 
industrial raw materials, is diminish- 
ing demand. Estimated domestic con- 
sumption of copper in October 
showed a decline of 21,600 tons, or 
about 33 per cent, from September, 
and a decline of 31,300 tons, or 41 
per cent from October, 1936. 

This drastic deflation of the com- 
modity markets, although not as ex- 
tensive as that which occurred in the 
years following 1929, has assumed 
proportions rarely witnessed except 
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in times of general and severe busi- 
ness depressions. The trend of com- 
modity prices from this point on is a 
matter of great significance to those 
who wish to gauge the course of 
events in order to determine whether 
the current slump will be limited to 
an intermediate phase of a major 
business cycle or develop into a pro- 
longed depression. The problems in- 
volved in the interpretation of price 
trends are not simple ones, even for 
the experienced business forecaster, 
since changes in the price level may 
represent either causes or effects of 
important cyclical swings, or both, 
and the causal relationships to other 
economic forces are not easy to es- 
tablish. But this much is reasonably 
certain: no improvement in general 
business conditions is likely to be 
maintained for long in the face of a 
sharply declining trend in the price 
level of raw materals and semi-fin- 
ished goods. 

Most major advances in business 
activity are accompanied by a rise in 
commodity prices. Some exceptions 
to this general rule must be recog- 
nized, notably the business boom of 
1928 and the first half of 1929 which 
took place in the face of a decline in 
the price level. However, in this case, 


and most others of a similar charac- 
ter, the decline in the general level of 
commodity prices was relatively grad- 
ual. It is entirely possible for busi- 
ness to prosper on a slowly declining 
price level, but a rapid decline is an 
entirely different matter. It raises a 
practically insuperable psychological 
barrier to new business commitments 
beyond those which are dictated by 
absolute necessity. 

Sharp declines in commodity prices 
such as those which have occurred 
during the past eight months naturally 
cause businessmen to limit their new 
commitments for materials and sup- 
plies as much as possible in order to 
minimize inventory losses in the event 
that the decline should not be checked. 
As long as this sort of sentiment pre- 
vails, a downward trend in general 
business volume is inevitable. But 
sooner or later low prices create a 
demand by speculators or the more 
hardy businessmen who believe that 
signs of a turn can be detected in an 
improved inventory situation or other 
factors. If their judgment is correct, 
sufficient additional buying is at- 
tracted to reverse the price trend and 
general improvement in business will 
follow, assuming that other funda- 
mentals are reasonably auspicious. 


It is for these reasons that the re- 
cent action of the commodity markets 
may be significant. The spot com- 
modity price average reproduced with 
this article—a “sensitive” index— 
shows a fairly impressive rally during 
the past two weeks, the first of more 
than two or three days duration since 
September. This rally reflects sey- 
eral factors including at least one ar- 
tificial influence—the spurt in rubber 
prices caused by the decision of 
the International Rubber Regulation 
Committee to effect a sharp cut in 
production quotas. However, resump- 
tion of buying on a modest scale by 
manufacturers and processors of cop- 
per, hides and other commodities ap- 
pears to have been chiefly responsible. 

A two weeks’ rally in the com- 
modity markets does not, of course, 
provide conclusive evidence of a defi- 
nite turn in the tide of business. If 
it should be followed by a resumption 
of the downward trend which has 
characterized the major part of 1937, 
the implications would be unfavorable. 
But a sharp rise in the commodity 
price level is not a prerequisite to a 
general improvement in business con- 
ditions. Important turns in business 
trends after extensive recessions have 

(Please turn to page 30) 


Mesta Machine—Heavy Industry Rebel 


T is typical of Mesta’s aggressive 
management that when its presi- 
dent was recently asked whether any 
unfilled orders would be cancelled, he 
replied: “When we get the order we 
start work, and the orders cannot be 
cancelled.”” When the president of a 
heavy industry enterprise can take 
that attitude in the face of a business 
recession, the company’s stock merits 
attention. 

In general, this company’s products 
are used by manufacturers who re- 
quire heavy machinery for the pro- 
duction of their own products; its 
specialty is iron, steel and alloy rolls 
for rolling all classes of iron and steel. 
Chiefly because expansion and mod- 
ernization within the steel industry 
has gone on uninterruptedly, it is pos- 
sible for this company to report that 
business is still coming in at a normal 
rate. As a matter of fact, current un- 
filled orders aggregate between $20 
million and $21 million, thus assur- 
ing capacity operations through all of 


In the face of business re- 
cession, company main- 
tains activity at 100 per 
cent rate. Capacity opera- 
tions assured for 1938. 


1938. During recent years, Mesta’s 
earnings have paralleled the mount- 
ing demand for its products. In 1936, 
net was about $4.3 million—$4.27 per 
share—a mark far above the previous 
high figure of $2.5 in 1930. Stock- 
holders have enjoyed an unbroken 
dividend record since 1914. And for 
1937, disbursements on the one mil- 
lion shares of $5 par stock will total 
$3.75 per share, identical with the 
amount paid last year. Already, the 
company has declared a $1 dividend, 
payable January 3, 1938, to stock- 
holders of record December 16. 
Mesta does not issue interim re- 
ports, but indications are that 1937 
earnings will top the banner year, 
1936. As for 1938, results should 
continue satisfactory. Support is giv- 


en to this conclusion by the fact that 
profit margins, on unfilled orders, 
have been protected by an increase in 
contract prices. Besides, it does not 
appear that the steel industry’s expan- 
sion program will be curtailed. But 
if this does occur, the breach can be 
filled by foreign demand. Steel mak- 
ing equipment abroad is far from ade- 
quate, and the armament race means 
more steel. That means more steel 
making machinery. With its favor- 
able past record and current large 
backlog of unfilled orders, Mesta 
Machine is the answer to whether 
industrial recession means stagnation 
for every heavy industry enterprise. 
While its shares cannot, of course, be 
expected to go against the general 
market trend, their current price of 
around 42 means a yield of practically 
9 per cent from the indicated $3.75 
dividend rate, a return which is suffi- 
ciently generous to make the issue at- 
tractive for speculative income. (Fac- 


tograph No. 390.) 
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General market deflation has carried many stocks down 

to levels which are less than the actual working capital 

per share, after deducting prior claims and any divi- 
dend accumulations. 


—Finfotos 


Stocks Selling Below Net 
Asset Values 


N any general decline in security 

prices the rush to exchange equi- 
ties for cash frequently carries the 
trend of liquidation to unwarranted 
extremes. For example, it is possible 
to find quite a number of listed com- 
mon stocks which are currently sell- 
ing at less than 5 times estimated 
1937 earnings. Another directly ob- 
servable condition is the numerous 
equities which are quoted below their 
actual net liquid asset value. 

The accompanying tabulation pre- 
sents forty common stocks in the latter 
category, together with the net cash 
values according to the latest available 
balance sheet. That is, the net value 
of working capital on a per share 
basis after deducting all prior claims 
and charges, including bonds and pre- 
ferred stocks, if any, and after any 
back dividends. Moreover, these cal- 
culations do not take into account 
plant, equipment and other fixed as- 


sets which are rightly a part of the 
equity since prior claims have been 
satisfied. 

Obviously, the net liquid worth of 
a stock is not the ultimate criterion of 
present or potential market value. If 
a company is winding up its affairs, 
then net asset value is important and 
of major influence in determining 
market prices. But for a going con- 
cern, the amount of net working capi- 
tal is only one of the factors which 
help to determine the general invest- 
ment stature of the equity. In the 
final analysis, earnings—current and 
prospective—are the chief market 
standard of price. A company which 
operates consistently at a deficit is not 
entitled to a high rating even though 
it has a strong liquid position ; work- 
ing capital is quickly dissipated when 
activities are conducted at a loss. 

But when a company operates in 
general conformity with basic condi- 


tions, an ample working capital posi- 
tion is an important factor of under- 
lying strength to the stock in periods 
of depressed conditions. The ex- 
istence of such assets tends to cushion 
reactionary price trends in the com- 
mon stock, and frequently enables the 
continuance of dividend policies which 
might not be justified on an earnings 
basis. 

The stocks listed in the tabulation 
below are not of course, presented as 
a group for purchase ; rather the com- 
pilation is informative and an indica- 
tion of the extent to which values 
have been disregarded in the current 
market. Upon the appearance of 
greater general stability, however, 
many of the stocks in the tabulation 
should be prompt to respond to any 
betterment, for the individual com- 
panies should then be in a favorable 
position to capitalize upon their 
strong liquid asset positions. 


WORKING CAPITAL FOR SALE—AT A DISCOUNT 


Assets Recen 
STOCK: Per Sh. 

Bigelow-Sanford ....... $34.92 26 
Brunswick-Balke ....... 14.74 10 
Columbia Pictures ...... 19.05 15 
Congress Cigar ......... 13.67 10% 
Consolidated Cigar ..... 14.48 6% 
Continental-Diamond ... 6.96 7 
Crosley Radio .......... 7.83 8 
Davega Stores ......... 7.46 7 
Devoe & Raynolds “A”.. 37.30 36 
Electric Storage Battery 28.22 27 
Endicott-Johnson ...... 40.98 38 
Eureka Pipe Line....... 28.03 28 
Eureka Vacuum ........ 8.19 4y, 
Federal Motor Truck.... 4.51 3 


Assets Recent 
STOCK: Per Sh. Price 
Florsheim Shoe “A”..... $29.40 20 
General Cigar .......... 30.30 24 
Hudson Motor Car...... 7.86 7% 
International Silver .... 32.12 19% 
Intertype Corp. ........ 15.90 7% 
Kayser (Julius) ......... 14.74 135% 
LOMO 10.25 7 
17.56 13 
Mack Trucks 37.52 22% 
Mandel Bros. 12.09 6 
Manhattan Shirt ....... 19.80 11 
Mohawk Carpet ........ 18.18 17 
Morrell (John) ......... 27.69 23 


Net Liquid 
Assets Recent 
STOCK: Per Sh. 

Munsingwear ........... $24.96 12 
National Enameling..... 32.69 20 
Phillips-Jones .......... 8.03 7 
Reliance Mfg. .......... 18.80 10% 
2.94 2% 
29.39 24% 
U. S. 13.36 8% 
U. S. Industrial Alcohol. 27.03 20% 
Webster-Ejisenlohr ..... 4.92 3 
White (S. S.) Dental.... 21.97 15% 
White Motor .......... 21.22 11 
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Recent strength in the rail 
equipment stocks appears 
to be based largely on 
hopes of a revival of busi- 
ness if the proposed rate 
increases are granted 


equipment buying 
improved substantially in No- 
vember, new orders showing the first 
sign of a material change in the 
downward trend of new business 
which has prevailed since last April. 
November totals, as reported by the 
Railway Age, were 13 locomotives, 
1,625 freight cars and 13 passenger 
cars. This record contrasts with new 
business consisting merely of orders 
for 21 freight cars placed in October. 
Since the backlogs of most manutac- 
turers have been declining in recent 
months, owing to the dearth of new 
orders, the volume of business placed 
in November is mildly encouraging, 
particularly because it materialized in 
the face of a sharp drop in rail traffic 
and earnings. Nevertheless, the total 
volume of new business for the last 
half of 1937 will show a pronounced 
decline as compared with both the 
first half of the year and the last six 
months of 1936, as is evident from the 
following compilation of orders pre- 
pared by the Railway Age: 

Five Months 


July-Nov., 
First Six Menths Inclusive 
Equipment: 1936 1937 1936 1937 
Locomotives .. 126 228 228 63 
Freight Cars.. 26,560 45,090 13,654 9,361 
Passenger Cars 147 450, 109 


Unfilled Orders 


Because of the considerable length 
of time consumed in the manufacture 
of railway locomotives and cars and 
the fact that profits are not taken into 
income accounts until the time of 
delivery, the decline in buying in re- 
cent months will not be reflected to 
any great extent in earnings reports 
for the last six months of 1937. Most 
manufacturers had good backlogs of 
unfilled orders on their books at the 
end of the first half, and last half 


earnings will reflect deliveries against 
these orders. On the other hand, 
even with the help of the improve- 
ment in new business in recent weeks, 
deliveries in the first half of next year 
will be comparatively light, and earn- 
ings of the majority of the manufac- 
turers will show a corresponding de- 
cline. Furthermore, until there is 
some important change in the rather 
discouraging recent trend of rail traf- 
fic and earnings, there is no assur- 
ance that the improvement in equip- 
ment business noted last month will 
be maintained. 

Under the circumstances, the brisk 
rally in rail equipment shares during 
the past two weeks might be regarded 
as rather surprising. Several explan- 
ations may be advanced, including the 
psychological effect of the moderate 
resumption of new buying in Novem- 
ber. The characteristically volatile 
nature of the market for rail equip- 
ment equities may also be noted. The 
gain in the rail equipment group 
from the 1932 low to the high of 
March, 1937, was close to 800 per 
cent; the subsequent decline to the 
recent lows eradicated about 65 per 
cent of the March market values. 
Consequently, when the market as a 
whole showed rallying tendencies fol- 
lowing the November 24 lows, it was 
perhaps only natural that the rail 
equipment group should rebound 
rather sharply. 

The fact remains that some more 
fundamental stimulus must be pro- 
vided if the rail equipments are not to 
relapse into another slump in 1938. If 
railroad revenues should continue to 
present the uninspiring picture re- 
vealed in the November reports, busi- 
ness volume would undoubtedly dwin- 
dle to proportions which would make 
red ink operations inevitable for most 
manufacturers. Granting that rail 
managements recognize the substan- 
tial operating economies to be real- 
ized from installation of modern and 
efficient equipment and recognizing 
the longer term significance of the 
abundance of conclusive statistics 
which reveal the high average age 
and large obsolescence factor in the 
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Rail Equipment 
Outlook Mixed 


rolling stock of the American steam 
carriers, railroads never buy many 
new locomotives or freight cars when 
they are “cutting corners” to make 
both ends meet. 

Consequently, the widespread be- 
lief that the Interstate Commerce 
Commission will grant in large part 
the general rate increases which are 
the subject of the current hearings is 
doubtless one of the strongest bull 
arguments on the rail equipment 
group at the present time. It is prob- 
ably significant that the majority of 
the railroad presidents who have tes- 
tified before the Commission have em- 
phasized the stimulus to heavy indus- 
try which would result from the ex- 
pansion of railroad purchasing which, 
they declare, would undoubtedly fol- 
low the establishment of a higher rate 
level. If these expectations should be 
fulfilled, the rail equipment shares 
might well be able to record a con- 
siderable net gain in the first half of 
1938 despite the realization that earn- 
ings for that period are likely to be 
unimpressive. In other words, the 
market trend will be determined by 
actual and prospective orders to a 
greater extent than the immediate 
earnings record. 


Two Factors 


At the same time, one should not 
overlook the fact that the rate level 
is only one of the two major factors 
which determine the railroads’ earn- 
ings and their consequent willingness 
and ability to expand their purchases. 
The other is the volume of traffic, 
which is determined largely by gen- 
eral business activity. Thus, while 
the prospective developments in the 
rate case suggest interesting long 
term speculative possibilities in the 
rail equipment group (and the ma- 
jority of the equities in this group are 
suitable for holding only by the hardy 
speculator), any further rally in these 
shares may prove to have been prema- 
ture unless the efforts to reverse the 
downward trend of industrial and 
commercial activity bears fruit during 
the first half of the coming year. 


SESS SE ~ SY SS ; SSR : 
—Finfoto 
+ 
: 
| 
if 


Record Year Assured 
for Cigarette Sales 


HAT consumption of cigarettes 

in this country will set a new 
high record this year is now definitely 
assured. For the first ten months, tax 
paid withdrawals—practically tanta- 
mount to consumption—amounted to 
137 billion cigarettes, an increase of 
6.9 per cent over the comparative 
period last year and equal to 90 per 
cent of the record established for the 
full 1936 year. Figures for the final 
two months can hardly fail to bring 
1937’s total to a new high. 

While the majority of the cigarette 
companies do not publish interim 
earnings reports, there are certain 
straws in the wind that may indicate 
the profit results. In the first place, 
prices for tobacco leaf—already mar- 
keted or currently being marketed— 
are slightly under the levels obtaining 
for the previous crop year. As tobacco 
companies usually average their in- 
ventories over a three-year period, the 
inventory average, because of the low 
prices of 1934 and 1935, may rise 
somewhat. But as a net wholesale 
price rise of 1314 cents a thousand 
cigarettes last January was considered 
sufficient largely to offset the in- 
creased tobacco costs at that time and 
as this price is still effective it should 
be furnishing an even greater offset 
now. In the second place, the divi- 
dend declarations of the companies 
give an additional earnings clue. 


Liccett & Myers, with its Ches- 
terfields, probably ranking third 
in sales volume, showed combined 
common and common “B” per share 
earnings of $7.25 in 1936, the highest 
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Aggregate earnings will set 
no new peaks, but indi- 
cated profits support divi- 
dend rates which afford 
generous yields at current 
prices for the shares. 


since 1929, and declared dividends of 
$7 a share including a $2 extra. Divi- 
dends declared this month raise the 
1937 total to $6 a share, a suggestion 
that 1937 earnings will probably reach 
or surpass this amount. The com- 
pany paid $5 in dividends throughout 
the depression and failed to earn this 
amount by small margins only in 1933 
and 1935. At a recent price of 88, the 
“B” stock affords a yield of nearly 6.8 
per cent on the basis of the $6 divi- 
dend, and a continuance of at least the 
$5 rate appears to be in prospect. 
(Factograph No. 81.) 


R. J. REyNotps Tosacco, with its 
Camel brand leading the field in sales 
volume, has paid a $3 per share divi- 
dend since and including 1930, and 
declarations on the “B” common have 
totalled that amount this year, al- 
though the final payment of 60 cents 
will come after the year-end. Re- 
cently the company announced a divi- 
dend schedule involving five payments 
a year, four regular 60-cent payments 
and a final dividend toward the year- 
end after it has become possible to 
estimate annual earnings closely. This 
suggests an earnings rate of between 
$2.50 and $3 a share. The “B” com- 
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mon, at a recent price of 42, affords a 
yield of 5.6 per cent on the basis of 
the $2.40 regular dividend, a rate 
which the company failed to earn 
fully in only two recent years, 1936 
earnings amounting to $2.93 a share. 
(Factograph No. 41.) 


AMERICAN TOBACCO, with its sec- 
ond ranking Lucky Strikes, has main- 
tained a dividend rate of $5 or better 
since 1930 and has paid $5 this year 
on the “B” common, although the in- 
dicated regular rate of $5 has not been 
fully earned in recent years, earnings 
amounting to $3.71 a share in 1936. 
On the $5 basis the “B” affords a 
yield of 7.5 per cent at recent prices 
around 66. Earlier in the year the 
company stated that the increase in 
cigarette prices should be about suffi- 
cient to balance the increases in the 
cost of tobacco and intimated that cer- 
tain costs incurred in 1936 should be 
partly non-recurring, thus enabling a 
better showing for 1937. The com- 
pany’s financial position is strong and 
it may readily continue the $5 rate 
even if it is not fully earned this year. 
(Factograph No. 1.) 


LoRILLARD has pushed the sales of 
its Old Golds through puzzle contests 
this year, perhaps doubling the per- 
centage of total output that this brand 
captures. But the three leaders are 
still far in the van, a rough estimate 
for 1937 giving the following divi- 
sions of the total: Camel, 30 per cent ; 
Lucky Strike, 24 per cent; Chester- 
field, 22 per cent, and Old Gold 8 per 
cent. Common share earnings have 
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increased consistently from 89 cents in 
1933 to $1.51 last year, and dividends 
have been on a $1.20 annual basis 
since 1932, not including extras paid 
in 1935 and 1936. This year’s declar- 
ations have amounted to four 30-cent 
quarterlies, a total of $1.20. While 
the expenses of the puzzle contests, 
which are still going on, have been 
heavy and full benefits may not be 


reflected for some time, the company’s 
financial position is sound and con- 
tinuance of the 30-cent quarterly rate 
appears reasonably assured. On this 
basis, the yield on the common at 
recent prices of around 17 amounts 
to 7.1 per cent. (Factograph No. 36.) 

Thus the stocks of these tobacco 
companies are selling at price levels 
which afford generous yields on the 


basis of current and prospective divyj- 
dends, placing them in an attractive 
position for purchase for liberal in- 
come. So far as capital appreciation 
is concerned, it is obvious that greater 
potentialities are afforded by issues 
representing enterprises which ex- 
perience wider earnings changes from 
year to year than are normally shown 
by the cigarette companies. 


Sell, Switch and Strengthen 


N December 31, investors 

will notice that stock tick- 
ers are printing a small “c” after 
many transactions. The letter 
distinguishes “cash sales,’ which 
are settled the same day, as 
against sales the “regular way,” 
which are settled on the second 
day following the date of the 
transaction. In almost every 
case, these “‘c”’ transactions will 
indicate that some investor is 
taking advantage of that provi- 
sion of the law which allows deduction 
of capital losses realized through the 
sale of securities. The terms of the 
law are not only complex, but also 
precise as to procedure. Conse- 
quently, the more important facts 
are summarized. As now constituted, 
the law provides that as far as in- 
dividuals are concerned, the propor- 
tion of gains or losses applicable for 
federal income tax purposes, is gov- 
erned by the length of time the se- 
curity is held. Thus, the following 
table is important : 


Length of Time Gain or Loss 
Capital Asset Held: Recognized 
More than one year, 

More than two years, 

More than five years, 

30 


Accordingly, taxes can be held 
down by taking profits on those se- 
curities which have been held for the 
longest period; and these should be 
offset by losses on securities held for 
the shortest time. No more than 
$2,000 of net capital losses is de- 
ductible from income from _ other 
sources. And no allowance is made 
if losses taken exceed gains recorded 


more than $2,000. Here, the in- 
vestor with additional securities 
acquired at a cost lower than the 
current market, may sell enough 
of these so as to offset the ex- 
cess of losses. Followed by an 
immediate purchase, the conse- 
quent higher cost basis of the 
reacquired securities will reduce 
potential taxes in future years. 


—Pinfote Stocks and bonds which have 


Preparing for the Annual Tax Grab. 


Retroactive modification 
of capital gains tax im- 
probable. Existing law 
should guide in year-end 
security adjustments. 


by more than this amount. Further- 
more, this year’s capital losses in 
excess of $2,000 cannot be deducted 
from capital gains of past years. It is 
important to note that if securities 
which are sold to record a loss are 
repurchased within thirty days after 
(or before) the date of sale, such 
loss cannot be taken into account. On 
the other hand, there is no such 
limitation if the sale has been made 
to record a profit. 

Where an individual is anxious to 
maintain a fully invested position, 
there is no objection to registering a 
tax loss, and then immediately buying 
a comparable security in the same in- 
dustry. And in the case of bonds, it 
is entirely possible to repurchase an 
issue of the same corporation, issued 
under a different lien, or bearing a 
different interest rate. In some cases, 
losses taken may exceed profits by 


become worthless should not be 

sold at nominal prices, but the 

loss should be taken on the basis of 
worthlessness. By doing this, the loss 
deductible from other income is not 
limited to $2,000, as in the case of 
securities sold at a loss. However, 
such losses because of worthlessness 
can only be taken in the year they 
become worthless and the proof of 
worthlessness is up to the taxpayer. 
If tax sales are contemplated this 
month, it is imperative to check the 
date of purchase. A variance of only 
one day may make a difference of 20 
per cent in the proportion of profit or 
loss taken into account. Regardless 
of widespread agitation for the modi- 
fication or repeal of the capital gains 
tax, action during the special session 
of Congress is doubtful. At the regu- 
lar session which begins in January, 
however, modification appears prob- 
able, but there is only the slimmest 
chance that any changes will be made 
retroactive on 1937 incomes— 
therefore investors should now be 
guided by the present law. Through 
an intelligent handling of sales and 
switches, the investor may ultimately 
find that he has applied at least a 
silver tint to the clouded capital gains 


tax sky. 
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Chemicals 


Resisting 
Business 
Lag 


B ECAUSE primarily they manu- 
facture producer’s goods, chemi- 
cal companies usually feel a business 
recession after it has already made 
substantial progress in consumer’s in- 
dustries. That is what happened dur- 
ing the past several months. But 
chemical production during the first 
half of 1937 was running at rec- 
ord levels, many important branches 
surpassing the previous year by 20 
to 30 per cent. Thus, despite the de- 
cline in the second half, results for 
the entire year 1937 will still be ahead 
of 1936, which was one of the best in 
the history of the industry. 
Employment and payroll figures 
likewise reflect the industry’s time lag 
in the business recession as compared 
with the rate of activity in other 
fields. The index of employment for 
the chemical industry (U.S. Bureau 
of Labor Statistics, 1923-1925 = 
100) reached its high for 1937 in 
September, attaining 126.2 as against 
117.9 in January and an average of 
112.7 for 1936. The payroll index on 
the same basis recorded its 1937 high 
in August, reaching 137.0 and drop- 
ping to 135.9 in September. The 
1936 average was 105.2 and for Jan- 
uary, 1937, it stood at 116.1. Ag- 
gregate industrial production reached 


its high for 1937 during the months 
of March, April and May, averaging 
122, and dropped to 109 in Septem- 
ber, the last available figure. During 
the past two months this trend ob- 
viously has been accentuated. 

Chemical prices have registered a 
steady though moderate decline dur- 
ing the current year. The U.S. Bu- 
reau of Labor Statistics index for 
chemicals and drugs (1926 = 100) 
declined from 87.8 in February to 
81.4 in September; the index for 
chemicals alone declined from 96.4 in 
January to 85.7 in September, which 
compares with an average of 87.2 for 
1936. Further recessions were re- 
corded during October and Novem- 
ber, resulting from marked price de- 
clines in a number of items such as 
lead salts, copper sulphate, tin salts, 
formic acid, casein, turpentine, rosin 
and carbon black. 

The combination of receding prices, 
lower sales volumes and higher labor 
costs—though the latter item is of 
relatively minor importance for this 
industry because of its highly mechan- 
ized and automatic production proc- 
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esses—have of course tended to in- 
crease unit production costs and have 
thereby narrowed profit margins. 

Products of the chemical industry 
are used by virtually every branch of 
industrial and commercial activity, 
and this diversification of outlets is 
one of the mainstays of the industry. 
Hence the larger well entrenched 
companies with a wide range of 
products are in the most advantageous 
position to weather any general busi- 
ness recession. Companies which 
concentrate their operations upon a 
few items in a restricted field with 
fluctuating demands usually experi- 
ence much more erratic earnings 
records. 

The current decline in consumption 
of chemical products is due primarily 


to lessened demand from such large 
(Please turn to page 27) 


EARNINGS AND DIVIDEND RECORD OF LEADING CHEMICALS 


Company: 


Allied Chemical & Dye.............. 
SHercules Powder 
Mathieson Alkali 
Monsanto Chemical ................. 
Newport Industries 
Union Carbide & Carbon............. 
Westvaco Chlorine 


*To December 8, 1937. +Not reported. tAfter allowing for requirements of new preferred not outstanding in 1936. 


1935 1 

Earned Paid Earned Paid 

$2.10 $1.83 $2.79 $2:50 
8.71 6.00 11.44 6.06 
1.61 0.55 1.77 1.00 
2.81 2.00 4.21 3.50 
5.02 3.45 7.53 6.10 
2.11 1.75 3.17 2.625 
3.22 1.50 3.56 2.25 
1.44 1.875 1.76 1.50 
3.85 1.50 4.01 3.00 
0.57 ia 0.98 0.60 
3.06 1.55 4.14 2.30 
1.63 0.40 1.39 0.75 


Per Share Earnings and Dividends Paid. 
936 Earned First Nine Months *Paid Recent 


1936 1937 1937 Price 
$2.08 $2.42 $3.50 53 
t t 6.00 165 
1.11 1.68 1.60 23 
3.28 4.03 3.75 46 
5.21 $ 5.18 6.25 118 
2.11 3.26 3.00 64 
2.52 2.00 33 
1.30 1.62 1.65 25 
2.88 3.55 3.00 85 
0.60 2.15 **2.00 15 
2.65 3.42 3.20 74 
0.98 1.21 1.00 14 


§Adjusted to recent two-to-one split up. {Six months ended June 30, 1937. **Paid in cash and 10 year notes. 
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Ratings are from The Financial World 
Independent Appraisals of Listed 
Stocks. Prices are as of the Wednes- 
day closing prior to date of issue. 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 


AMONG 


THE ° 


BULLS 


AND 


BEARS ° 


Prices Are as of the Closing, Wednesday, December 8, 1937 


PINIONS concerning issues of 

speculative variety are given for 
those whose individual circumstances 
may dictate retention of one or two 
issues of that type. But as a general 
investment policy, portfolios should 
be confined to holdings of only the 
highest grade issues, and substantial 
cash balances should be maintained. 


Addressograph 

Continued increase in earnings 
makes retention warranted at present 
price of around 24; (ann. div., $1.40; 
yield, 5.8%). In the ten months to 
October 31, net income per share 
amounted to $2.21. This was a 64 
per cent increase over the same period 
a year ago, when $1.34 was reported. 
Normally, new equipment sales con- 
stitute about 45 per cent of the total, 
the remainder being accounted for by 
supplies and miscellaneous equipment. 
Export business is characteristically 
important, and comprises about 20 
per cent of sales, mostly in the form 
of new business. Backlog of unfilled 
orders is currently ahead of last year. 
(Factograph No. 361. Also FW, 
Sept. 8.) 


Alpha Portland Cement C 

With coal an important material in 
cement manufacture, recent order 
raising coal prices may further re- 
strict net; purchases should be de- 
ferred (recent price, 13; annual div., 
$1). The cement industry is now 
experiencing the first serious check 
in sales in several years. While the 
President has requested drastic cur- 
tailment of federal spending for road 
building, present government ap- 
propriations will run until June 30, 
1938. If the request is granted, 
though, adoption of a housing pro- 
gram would act as an offsetting factor. 
October stocks of portland cement, 
at mills, were 19.3 per cent higher 
than a year ago. (Factograph No. 
345.) 


American Woolen pfd. Cc 


Avoidance, recommended at 38 
(see FW, Nov. 3) still is advised 


at present price, around 29 (paid $3 
this year). A sudden slowing of 
retail trade caused a sharp drop in 
woolen sales, and prices were widely 
reduced, prompting omission of the 
dividends due September 15. The 
management states that company’s 
operations are currently at 40 per 
cent, compared with capacity last 
June. This condition will be reflected 
in a substantial net loss for the year, 
notwithstanding first half net of over 
$3 million. A large inventory write- 
off is expected. Arrears on this issue 
now total $64 per share. (Facto- 
graph No. 383.) 


City Stores Cc 

Even at a price of around 4, shares 
are unattractive in view of unsatis- 
factory outlook for retail sales. For 
the nine months ended October 31, 
net amounted to 28 cents per share, 
compared with 31 cents in the same 
period last year. Though reorganiza- 
tion was effected in 1936, interest 
charges still absorb a high proportion 
of earnings. This enterprise controls 
six department stores throughout the 
East and South, with Lit Bros., in 
Philadelphia, the most important unit. 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Alpha Portland Cement. .C+ to C 
Higher coal prices restrict 
earnings 
American Woolen pfd....C+ to C 
American Woolen com....C to D+- 
Earns. uncertain; omit pfd. div. 
Bethlehem Steel 7% pfd..B+toB 


Bethlehem Steel com..... B toC+ 

Receding steel activity earnings 
factor 

Passes dividend 

Commercial Credit ...... A to B+ 
Auto financing in smaller volume 

Cudahy Packing ........ C+ to C 
Dividend resumption remote 

Foster Wheeler ......... C+ to C 
Sizable earnings remote 

Inspiration Copper ...... C+ to C 


Copper prices and demand lower 
N. Y. Shipbuilding pfd....C+toC 
Pref. div. arrears mounting 


Sutherland Paper......... A toB+ 
Paper buying volume falls off 
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No dividends have been paid since 
reorganization. Company’s fiscal year 
ends on January 31. (Factograph No. 
570.) 


Federal Mining Cc 

Regardless of recent dividend re- 
sumption, record of this company is 
unimpressive, and purchase is not 
recommended; recent price, 68. On 
the news that a dividend would be 
paid after a ten-year lapse, this rela- 
tively inactive issue gained about 
three points. Since earnings are re- 
ported before depreciation and de- 
pletion, per share results are not 
representative. Financial statements 
are complicated by the fact that de- 
pletion is not reported separately; 
instead, the company makes its own 
valuation of the mine at the year end. 
The dividend of $5 per share is pay- 
able on December 15. (Factograph 
No. 135.) 


Food Machinery B+ 

With both sales and earnings at 
record high levels, retention is ad- 
vised; recent price, 32 (1937 divi- 
dends, $3.871%4). Successful develop- 
ment of new machinery for packag- 
ing and preparing vegetables and 
fruits was aided this year by im- 
proved farm income. September fiscal 
year results amounted to $4.10 per 
share, compared with $3.30 a year 
ago. Financial condition was con- 
siderably strengthened during the 
year. Current assets September 30, 
were $11.3 million, compared with 
current liabilities of $1.2 million. Cash 
increased to $3.3 million from $723,- 
000 a year earlier. (Factograph No. 
229. Also FW, June 16.) 


Hudson & Manhattan pfd. D+ 

Earnings have declined steadily 
over the past several years and out- 
look continues to be uncertain; sale 
at present level of about 6 is advised. 
During the current half of the year, 
operating revenues have been running 
ahead of last year. This development, 
however, is more important to junior 
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bondholders than it is to holders of 
this issue. Bridge and tunnel traffic 
have made increasing inroads into 
this company’s earnings, and opening 
of the new Lincoln Tunnel this month 
suggests further losses in traffic. Un- 
der these circumstances, even the 
granting of pending fare increases 
might not change the basic long term 
earnings trend. (Factograph No. 


193.) 
Island Creek Coal C+ 
Though one of the strongest com- 
panies in the industry, only limited 
holdings on a strictly speculative basis 
are justified; recent price, 22 (div- 
idends to Oct. 1, $1.50). By virtue 
of the Bituminous Coal Commission’s 
recent order, coal prices will be in- 
creased on December 16. The order 
is expected to raise revenues of bi- 
tuminous coal producers anywhere 
from $40 million to $200 million an- 
nually. With rich coal deposits as a 
background, this company occupies a 
strong trade position. Strong finan- 
cial condition has made liberal divi- 
dends possible. Next dividend meet- 
ing is slated for December 14. (Fac- 
tograph No. 492. Also FW, July 28.) 


Kennecott B 

Outlook for the industry warrants 
continued retention of this issue at a 
price of around 38 (1937 dividends, 
$3.50). Recent strength in these 
shares is partly a reflection of firmer 
copper prices abroad. In addition to 
being the largest unit of its kind in 
the United States, Kennecott is favor- 
ably situated by virtue of its low-cost 
producing mines in both this country 
and abroad. Company can operate 
profitably even with copper prices at 
their present levels. (Factograph No. 
11. Also FW, Sept. 15.) 


Lambert Cc 

Earnings outlook does not justify 
purchase, even around 14 (dividend 
of 371% cents, payable Jan. 3, 1938). 
Recent cut in dividend follows FW’s 
repeated advice to sell this issue at 


higher levels. During the past several 
years, unceasing competition has 
made irreparable inroads into this 
company’s earnings. And with net 
falling off in each year since 1930, 
the $8 dividend then in effect was 
steadily reduced. Through 1936, and 
this year, the company stubbornly 
held the stock on a $2 annual basis. 
(Factograph No. 103.) 


Loew’s B+ 

On the basis of earnings and in- 
come return, issue does not appear 
overvalued ; present price, around 53 
(yield on 1937 payments of $7.50, 
14%). With earnings apparently 
sufficient to cover large distributions, 
Loew’s is continuing a liberal divi- 
dend policy. On December 31, $1 
extra will be paid in addition to a 
quarterly disbursement of 50 cents 
per share. The company’s accent on 
quality productions has been so con- 
sistently maintained that its reputa- 
tion in the industry is established. Re- 
sistance to higher admission charges, 
recently inaugurated, may be expected 
if present lowering of business activ- 
ity continues. Company’s fiscal year 
ended August 31 ; in the calendar year, 
1936, total dividend payments were 
$3.50 per share. (Factograph No. 12. 
Also FW, Sept. 22.) 


Nash-Kelvinator C+ 

From a long. term standpoint, 
shares do not appear overvalued at a 
price of 11 (ann. div., $1; yield, about 
9%). This company reported a net 
profit of $3.6 million for the fiscal 
period ended September 30. The re- 
port covers the earnings of Nash 
Motors division for ten months, and 
earnings of Kelvinator division for 
nine months. Owing to the merger 
and change in fiscal year, an accurate 
comparison is not available. Novem- 
ber retail deliveries of Nash cars in- 
creased 22 per cent over a year ago, 
and refrigerator prices on 1938 mod- 
els have just been raised from $5 to 
$10 per unit. (Factograph No. 156. 
Also FW, Sept. 29.) 


Postal Telegraph pfd. R 

Trend of the telegraph and cable 
business is adverse, and even at pres- 
ent price of around 4 the issue should 
be avoided. In what was regarded as 
an attempt to bring about lower rates, 
the government has recently sued 
Postal and Western Union under the 
anti-trust laws. Engaged in a direct 
service industry, this company is ex- 
tremely sensitive to higher wage costs. 
Besides, Postal’s cable business faces 
further inroads from radio communi- 
cation. This company has been forced 
into an unprofitable leasing program 
because of similar action by Western 
Union. It is interesting to note, then, 
that if the Government obtains a con- 
sent decree, such action would be of 
relative benefit to Postal. (Facto- 
graph No. 622.) 


Schulte pfd. R 


There is no development to justify 
sharp increase in price to present level 
of 74; avoidance is advised. Spurred 
by heavier-than-average trading, this 
issue appreciated about 20 per cent in 
a few days. The pending reorganiza- 
tion plan will probably demand sub- 
stantial sacrifices from holders of this 
issue. If interest in the shares is 
predicated upon the opening of the 
company’s first specialty store, it ap- 
pears to be “discounting” of an un- 
usual nature. (Factograph No. 948.) 


Sunshine Mining C+ 

In view of the fact that present 
earnings are based almost entirely on 
a “premium price” for silver, shares 
constitute a distinct speculation (ap- 
prox. price, 15; ann. div., $3). The 
end of this month will signal the ex- 
piration of the Presidential proclama- 
tion fixing the price of newly mined 
domestic silver at 77.57 cents an 
ounce. Though this figure is sharp- 
ly higher than the present world price 
of around 41 cents, it appears that 
some sort of bounty will be continued. 
As the largest silver producer in the 
United States, Sunshine’s rate of 

(Please turn to page 24) 
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Inventory Write-Downs 
May Cut Rubber Profits 


HE recent action of the Interna- 

tional Rubber Regulations Com- 
mittee in reducing allowable world 
production for the first quarter of 
next year by some 22 per cent (to 
70 per cent of basic quotas) has been 
materially helpful in stabilizing and 
strengthening the price of the com- 
modity. If the improved tone extends 
over the year-end, it will operate to 
restrict somewhat the inventory write- 
downs of domestic manufacturers 
which, a short time ago, threatened to 
be extensive. 


Wide Fluctuation 


Rubber this year has moved over a 
wide price range, selling above 27 
cents a pound in April and as low 
(last month) as 14 cents. It is under- 
stood that the manufacturers prac- 
tically withdrew from the market 
when the 20-cent level was crossed. 
But, of course, compared with cur- 
rent prices of around 15 to 15% cents 
per pound, inventory costs are high, 
averaging from 17 to 19 cents to the 
manufacturers. 

Under normal conditions, the write- 
downs would not prove serious on the 


The commodity has re- 
cently shown better price 
stability, but most manu- 
facturers probably will 
nevertheless have to take 
losses on inventories. 


indicated 2-cent spread—but the man- 
ufacturers have been maintaining 
large positions this year because of 
increased sales and the threat of labor 
troubles which might interfere with 
production schedules. Tire inventor- 
ies were reduced during the summer 
months. The war scare and a change 
in policies brought about an increase 
in September, and with demand tap- 
ering off, stocks of finished tires 
climbed close to the 12-million mark, 
which was nearly 1-million in excess 
of what might be considered adequate 
for that season. It is believed that 
stocks have been reduced only slight- 
ly from the September levels despite 
curtailed production, and that the in- 
dustry will wind up the current year 
with inventories above normal levels. 

Hence, earnings of the manufactur- 
ers this year are likely to be adversely 
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affected by year-end adjustments, 
with the extent of such write-offs 
largely a matter of the amount and 
costs of inventory positions of the in- 
dividual companies. For some com- 
panies, this may mean that profits for 
the full year will be only slightly 
higher than the actual earnings for the 
first six months. In other words, the 
second half-year earnings may just 
about cover costs, after adjustments. 


Inventory Reserves 


Some companies set up rather size- 
able reserves at mid-year against con- 
tingencies, seeing the need for main- 
taining large inventories. Such re- 
serves amounted to $1.5 million for 
Goodyear, $500,000 for Goodrich and 
$1 million for U. S. Rubber. 
Goodyear’s inventories on June 30 
amounted to $76.8 million against 
$66.6 million a year earlier ; Goodrich 
had inventories of $51.9 million vs. 
$43.8 million; and U. S. Rubber, 
$50.2 million vs. $33.3 million. Sales 
for the three companies for the six 
months aggregated $116.4 million for 
Goodyear ; $78.6 million for Goodrich 
and $94.7 million for U. S. Rubber; 
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but whether the reserves will prove 
adequate is doubtful. 

The outlook for the manufacturers 
beyond the current quarter is not 
clearly defined. Sales of tires for 
original equipment are likely to recede 
further with curtailed automobile buy- 
ing. The demand for replacement tires 
should hold better, as the amount of 
touring is not expected to decrease 
materially. Profits from mechanical 
rubber goods divisions should also be 


satisfactory, for many new uses for 
rubber have been discovered. 

But on balance the early part of 
next year does not shape up auspici- 
ously for the industry, and a turn for 
the better can hardly be expected to 
precede general business activity. One 
uncertainty in the outlook is that a 
prolonged business recession would 
doubtless bring about a return of price 
slashing in the retail market. Such 
a threat probably is not imminent, 


however, for dealers’ stocks are not 
believed to be excessive and buying 
has been developing slowly in recent 
months. 

Until the outlook is more clearly 
defined, fresh purchases of the rubber 


_ stocks are not advised. But since the 


stocks appear well deflated, moderate 
speculative holdings of such issues as 
Goodyear (recent price, 22), Good- 
rich (18), Firestone (21) and Lee 


(13) may be retained at this time. 


Three Bonds for Income 


Current yields range from 4.25 to 6.3 per cent. 


HESE three issues are suitable 

for general investment purposes. 
They are hardly entitled to a first class 
rating, and therefore would not be 
suitable for the nucleus of a port- 
folio, but they may serve admirably 
as replacements for weaker issues of 
either stocks or bonds. The two util- 
ity companies have fully covered fixed 
charges over a period of time and the 
oil company is presently showing an 
extremely high interest coverage. 


MoNONGAHELA PENN Pus- 
Lic SERVICE debenture 6s, due 1965: 

This company is a part of the 
American Water Works & Electric 
system, furnishing electric light, heat 
and power service in northern West 
Virginia, eastern Ohio, western 
Maryland, and a part of Virginia, in 
addition to other utility services. Rev- 
enues from electric light and power 
amounted to more than 80 per cent 
of the total gross in 1936. Total 
fixed charges have been earned by 
adequate margins over a period of 
years, the lowest coverage amounting 
to 1.48 times in 1932. For the nine 
months ended September 30, 1937, 
such charges were covered 1.76 times, 
a slightly better showing than that 
made in the comparative 1936 period. 
Although the company has some sub- 
sidiaries it is practically an operating 
utility with most of its properties lo- 
cated in West Virginia, and it appears 
to have little to fear from the over- 
hanging utility death clause. As of 
December 31, 1936, the debenture 6s 
were outstanding in the amount of 


—Finfoto 


$7.5 million, and preceded by some 
$22 million of prior debt. At a recent 
price of 95 the 6s provide a current 
yield of 6.3 per cent. They are call- 
able at 110 to October, 1960. 


Urau Licut & TRACTION first 5s, 
due 1944: 

This company owns electric prop- 
erties and a transportation system in 
Salt Lake City and the electric light 
and power properties in Ogden. The 
electric properties are leased for 99 
years from 1915 to the Utah Power 
& Light Company, which owns the 
capital stock of the lessor. The lease 
provides for a payment of rental suffi- 
cient, together with the operations of 
the transportation properties, to cover 
bond interest, all operating expenses, 
taxes and depreciation. Utah Power 
& Light (which is controlled by 
Electric Power & Light) covered 
fixed charges on a consolidated basis 
1.60 times for the 12 months ended 
October 31, 1937, as compared with 
1.42 times for the similar period ended 
in 1936, and for the five years through 
1936 inclusive charges have been 
earned an average of 1.33 times. Utah 
Light & Traction 5s represent a first 


lien on the company’s entire property. 
The current yield at a recent price of 
86 amounts to 5.8 per cent. Callable 
price is 105. 


SKELLY O1L debenture 4s, due 
1951: 

Although one of the relatively 
smaller oil companies, Skelly engages 
in many divisions of the oil and nat- 
ural gas business. It acquires through 
lease or otherwise interests in oil and 
gas lands, develops these lands, and 
refines and markets crude oil and its 
products, in addition to other activi- 
ties. It owns a large modern crude 
oil refinery in Kansas which is con- 
nected with nearly 2,000 Kansas 
wells. Its oil properties are scattered 
and the company sells to others most 
of its crude oil production, which is 
principally outside of Kansas, and 
purchases in Kansas most of its refin- 
ery requirements. For the nine 
months ended September 30, 1937, in- 
terest charges were earned 16.39 
times, as compared with 10.70 times 
for the similar period in 1936. The 
company experienced deficits during 
some depression years but it has 
strengthened its trade position more 
recently and interest has been earned 
by increasing ratios since 1933. The 
debenture 4s, outstanding in the 
amount of $9 million, constitute the 
only funded debt with the exception 
of a serial note issue due in amounts 
of $600,000 each January 1 through 
1941. Recently selling at 94, the 
debentures provide a current yield of 
4.25 per cent. 
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Valuable for Future Reference e 


No. 196 The Liquid Carbonic Corporation 198 Motor Wheel Corporation 
. Earnings and Price Range (LQT) Earnings and Price Range (MRW) 

Data revised to December 8, 1937 Adjusted 2 for Data revised to December 8, 1937 
Incorporated: 1926, Delaware, as successor of Incorporated: 1920, Michigan. Office at 20 os O 
Illinois corporation established in 1888. Lansing, Mich. Annual meeting: Fourth 10 
Office: 3lst Street and Kedzie Ave., Chicago, Tuesday in March. Number of 
I. Annual meeting: First Thursday in De- (December, 1936): 6,9 EARNED PER SHARE : 
Capital stock (no par)......... . 700,000 shs 1930 “32 ‘33 ‘34 ‘35 1937 apital stock ($5 par)........ --850,000 shs 1930 °31 22 "34 35 36 1937 


Business: One of the largest manufacturers and distributors 
of soda fountains and carbonic gas. Also produces bottling 
machinery, bottler’s extracts and related equipment. Since 
1931 has become important factor in “Dry Ice.” 

Management: Efficient and aggressive. 

Financial Position: Strong. Working capital March 31, 1937, 
$5.8 million; cash, $740,000; marketable securities, $115,000. 
Working capital ratio: 2.5-to-1. Book value, $23.90 share. 

Dividend Record: Irregular. Present indicated rate $1.60 
per annum. 

Outlook: Because of the seasonal character of the bulk of 
company’s business, quarterly earnings are highly irregular 
and are also affected by abnormal weather conditions. 

Comment: Seasonal trends are frequently reflected to some 
extent in price fluctuations for the capital stock, which belongs 
in the business man’s risk category. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Fiscal Year’s— 


Year's 
a. ended: Dee 31 Mar. 31 June 4 nt. bad Total 
931. 


Price Range 
$0.625 ll 4 


D$0.10 1932.... D$0.17 D$0. $0. D$0.64 
1932. D 0.56 1933.... D 0.52 Oe 0.76 0.52 None 5 —5 
1933. D0.18 1934.... D 0.19 0.53 0.50 1.03 + 0.625 17%—8 
1934. D0.10 1935.... D 0.11 0.63 0.87 1.29 70.625 18%—12\% 
1935. D012 1936.... D 0.15 0.90 0.95 1.58 70.925 23%—16% 
1936 0.02 1937 0.37 1.11 421.775 $26%—14 


*Adjusted to present capitalization after two for one split up in June, 1937. fIn- 
cluding extras. iTo December 8, 1937. 


No. 197 McKesson & Robbins, Inc. 
Data revised to December 8, 1937 Earnings and Price Range (MCK) 

incorporated: 1928, Maryland (predecessor 50 

company, 1833). Office: Bridgeport, ae. 40 

Annual meeting: Fourth Tuesday in Apri 30 PRICE RANGE 
Capitalization: Funded debt...... $17, 347, 1600 20 

Preference stock 7% cum. 10 


($100 par) (subsidiary) ...... 10,000 shs 


$4 
*Preference stock $3 cum $2 


Common stock ($5 par)........ 1,440,621 

*Callable at $55 per share; convertible into 1930 "31 °32 °33 °34 °35 "36 1937 - 
ttwo shares of common for each share pre- 
ferred. 

Business: Largest wholesale drug distributing organization 


in the United States, company handles more than 40,000 indi- 
vidual lines, selling directly to retail druggists. Liquor busi- 
ness is also an important factor. 

Management: Progressive and capable. 

Financial Position: Good. Net working capital at end of 
1936, $51.2 million; cash, $3.6 million; inventories, $40.3 million. 
Working capital ratio: 3.6-to-1. Book value of common, $13.38 
per share. 

Dividend Record: Regular payments made on $3 preference 
stock issued under terms of recapitalization plan effected late 
in 1935. Common dividends omitted since 1931; resumed with 
declaration of 1/25th of a share of $3 preference stock payable 
on December 15, 1937. 

Outlook: Increased sales volume, particularly in the liquor 
division, enabled company to expand profit margins in 1937. 
Maintenance of a satisfactory price structure for drug lines 
will be the chief determinant of future earnings. 


Comment: Preference stock qualifies as a “businessman’s 
investment.” Common is improving in stature. 
EARNINGS, DIVIDEND RECORD AND 
ear’s ivi- 
Qu. ended: Mar. 31 June 30 Sept.30 Dee. 31 Total dends Price Range 
93 D$0.10  1932.... D80.17 53. $0.16 D$0.64 $0625 11 — 4% 
7D 1.09 7D 0. Di11 None 13%— 1 
* + 0.25 of 7D 0.11 t 0.03 None 9%— 4 
+D$0.13 0.13 $0.17 0.17 0.3 None 
t 0.12 0.23 0.34 0.63 t 1.32 None 
*Not available. +Six month periods. tGiving effect to recapitalization and allowing 
for preferred dividend requirements. is Stock dividend of 1/25th of a share 
preference stock. §To December 8, 1937. 
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Business: One of the leading manufacturers of automotive 
wheels, hubs and stampings. Also manufactures various pressed 
steel parts for automobiles; tight cooperage, principally 
whiskey barrels; oil burners; heaters, and other products. 

Management. Principal officers have long experience. Presi- 
dent associated with the company 33 years. 

Financial Position: Good. Working capital on June 30, 
1937, $4.7 million; cash, $942,540. Working capital ratio: 
2.7-to-1. Book value of stock, $12.90 per share. 

Dividend Record: Unbroken record of payments from 1920 
to and including 1931; suspended to 1935. Present rate, $1.60. 

Outlook: While profits continue to be largely dependent 
upon the volume of production in the automotive industry, the 
aggressive development of non-automotive lines holds interest- 
ing long term possibilities. 

Comment: Stock has been regarded as one of the more 
speculative equities in its group, but may improve its position 
through diversification of products. 


EARNINGS, DIVIDEND RECORD AND COMMON: 


ears 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 3 Total Price Range 
D$0.27 D$0.32 D$0.40 D$0. 33 D$1.42 one 65%— 
0.27 9.40 0.238 D 0.23 0.14 
0.32 0.40 0.01 D 0.25 0.48 ne 16%4— 
0.30 0.29 0.05 0.64 1.28 a, 
| ar 0.44 0.76 0.44 0.48 2.12 —15% 


ze December 8, 1937. 7fReflects year end adjustments. 


No. 204 Southern Pacific Company 
: Earnings and Price Range (SX) 

Data revised to December 8, 1937 $s 

Incorporated: 1884, Kentucky. Office: 165 |co|—_ PRICE RANGE 

Broadway, New York City. Annual meeting: 30 

Wednesday following first Monday in April. 0 $9 

Number of stockholders (December, 1936): Y %6 

48,206. Y 33 

Capitalization: Funded debt....$703,316,934 DEFICIT PER SHARE 


Capital stock ($100 par).......3,772,763 shs 193031 "39°33 "34 "35°26 1937 


Business: The largest transportation company in the United 
States, and the only one offering continuous rail-water service 
from the Pacific to Atlantic seaboard. Total operated lines 
approximate 16,137 miles and extend from New Orleans across 
the “Sunset” transcontinental route to Los Angeles and up the 
Pacific Coast to Portland, Oregon. Also has investments in 
steamships, oil, timber, coal, buses, etc. 

Management: Very capable. Principal officers associated 
with company 30 years. 

Financial Position: Good. Working capital at end of 1936, 
$30.9 million; cash, $23.4 million. Working capital ratio: 
2.5-to-1. Book value of capital stock, $196.37 per share. 

Dividend Record: A $6 annual rate maintained from 1907 to 
the end of 1931. $1 paid January, 1932; no payments since. 

Outlook: Company is subject to the cost factors which are 
narrowing the operating margins of all rail carriers, but has 
greater than average possibilities for future improvement, 
since a large part of the territory served has not reached 
economic maturity and is capable of further development. 

Comment: Stock is still far removed from its former invest- 
ment status but is less speculative than the average non- 
dividend paying rail equity. 


neces? ane. RANGE OF Common: 


Years ended Dec. 931 1934 1935 1936 1937 

Earned per $1.92 pe 32 $0.11 $0.62 $3. 

Dividends paid ....... 6.00 1.00 None None None None *None 

High — 109% 375 38 83 25 47 * 65% 

26% 6% 14 12 *17 


*To December &. 1937. 
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No. 224 Collins & Aikman Corporation 


No. 220 American Car & Foundry Company 
Data revised to December 8, 1937 oo Earnings and Price Range (AF 
Incorporated: 1899 New Jersey. Office at 30 804; 
Church St., New York City. Annual meet- 60 
ing: Second Thursday in July. Number of 40 PRICE RANGE { } 
stockholders: preferred, 5,925; common, 9,325. 90 b= 
Capitalization: Funded debt..........- None 0 
*Preferred stock 7% non- 5 
Common stock (no par)..........599,400 shs he 
*Not callable. Each preferred share en- 1930 “31 '33 35°36 1937 


titled to one vote. 


Business: One of the largest manufacturers of freight and 
passenger cars and equipment for railroads; also makes motor 
boats, buses, street and subway cars and gasoline engines. 

Management: Long experience in its field; interlocks with 
management of American Locomotive. 

Financial Position: Very strong. Working capital at end 
of 1937 fiscal year (April 30, 1937), $22.9 million; cash, $4.5 
million; U. S. Government and other marketable securities, 
$5.7 million. Working capital ratio: 5.3-to-1. Book value 
of common stock, $116.15 per share. 

Dividend Record: Excellent record from 1907 up to 1932. No 
payments on preferred from July 1932 to 1936. Common stock 
payments, suspended since October, 1931, resumed with decla- 
ration of 25 cents on June 4, 1937. 

Outlook: Company is in a position to obtain a large share 
of any new business arising from improvement in the rail 
financial outlook. 

Comment: Preferred stock is far removed from its former 
high investment standing. The common is a typical capital 
goods industry equity. 


Data revised to December 8, 1937 ooearnings and Price Range (CK) 
Incorporated: 1927, Delaware; successor to 80 


New Jersey business established in 1840. 40 

Office: 200 Madison Ave., New York City. 40 price nan 
Annual meeting: First Monday in May. 20 

Number of stockholders (1936): preferred, 

1,000; common, 1,300. 0 Fiscal year eode Feb. 


Capitalization: Fund d debt....... cece 
*Preferred stock 5% $3 
conv. (SIGS 48,884 shs Per snare | O 


Common stock (no par)..........562,800 shs 


*Callable at $110. share convertible 
into 1% shares of common 


3 
1930 ‘31 ‘22 '33 °34 °35 "36 1937 


Business: Largest domestic manufacturer of pile fabrics 
(velours, velvets, mohairs). Automobile industry takes about 
two-thirds of output, furniture and garment trade the rest. 

Management: Capable and long experienced. Principal of- 
ficers have been associated with company about 20 years. 

Financial Position: Adequate. Working capital February 
27, 1937, $10.2 million; cash, $2.9 million. Working capital 
ratio: 4.2-to-1. Book value of common, $21.86 a share. 

Dividend Record: Regular payments on both present and 
former preferred maintained from issuance ; common distribu- 
tions resumed at 50 cents quarterly in late 1935 after seven- 
year omission, then increased September 1, 1937, to $1. 

Outlook: Earnings have fluctuated sharply in reflection of 
variations in automobile production and of the keen competi- 
tion and changing styles in the furniture upholstery trade. 

Comment: Preferred stock is a “businessman’s investment”; 
the common stock is in a rather speculative category. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Fiscal -~--Calendar Year’s— 


Year's Divi- 
Halt-year ‘ Year's Divi- D 0.1 93 0.18 1934.... 0. 1.52 None 28%—10 
ended: Oct. 31 Apr. 30 Total dends +Year aa Range 1934 0.28 D 0 73 D 0.60 1935 0.75 D 0.30 $0 50 6 —¢ 
*Year in which April 30 period and fiscal year ended. +Calendar years. *Approximate date as company uses weeks in its accounting. ftTo December 8, 1987. 
No. 219 American Crystal Sugar Company | No. 989 Hackensack Water Company (N. J.) 


Data revised to December 8, 1937 Earnings and Price Range (ABS) 


Incorporated: 1899, New Jersey, under name ro pam 
of American Beet Sugar Company; present PRICE RANGE | 

title adopted 1934. Office: Boston Building, 20 
Denver, Col. Annual meeting: Second Tues- 10 
day in June, at Jersey City, N. J. 0 


Capitalization: Funded debt...........None 


EARNED PER SHARE 
DEFICIT PER SHARE 


64,198 shs $3 
Common BOF) 363.966 shs 1930 33°34 35 36 1937 $6 

*Callable at $105. 

Business: Third largest U. S. producer of beet sugar. Owns 


and operates ten plants with total slicing capacity of 16,000 
tons of beets daily and 32,000 acres of farm land in Colorado 
and California. Bulk of sugar beet requirements, however, is 
obtained from farmers under annual contracts. 

Management: Efficient, but restricted by quota regulations. 
Principal officers with company an average of 27 years. 

Financial Position: Adequate. Working capital March 31, 
1937, $5.7 million; cash, $839,000; government securities, $30,000. 
Working capital ratio: 4-to-1. Book value of common, $39.86. 

Dividend Record: Irregular. After recapitalization in 1935, 
present preferred has been on regular dividend basis. Initial 
dividend on common in October, 1936. 

Outlook: Restrictive legislation apparently assures some 
earnings stability for the next few years. Continuance of 
regulations after 1940 depends upon unpredictable political 
factors. Oilwells found in vicinity of company’s properties 
add speculative tinge to the equity. 

Comment: The preferred is of semi-investment stature and 
appeals for income; the common represents a speculation upon 
continuance of governmental protection for the industry. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE oF COMMON: 


Years ended March 31: 1932 1933 1934 1936 1937 
Earned per share....... D$4.54 D$1.16 $1.98 $2.81 $1.44 $3.91 
Calendar year: 

Dividends paid ........ None None None None 0.50 * 3.25 
2% 16% 18 19 * 38% 


“To December 8, 1937. 
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Data revised to December 8, 1937 
Incorporated: 1869, New Jersey. Name 40 
changed in 1902 from ‘‘Hackensack Water 30 
Co., Reorganized.’’ Office: 624 Park Ave., 20 
Weehawken, N. J. Annual meeting: Second 10 
Monday in May. 0 
Capitalization: Funded debt.....$14,250,000 


Earnings and Price Range (HWA) 


EARNED PER SHARE 


*Preferred stock 7% cum. 
ed § 2 
stock ($25 par) i 


1930 ‘31 °35 °36 1937 


*Has one vote per share. Callable at $26. 


Business: Supplies water without competition to over 50 
communities in the eastern part of Bergen County and the 
northern part of Hudson County, N. J., and to communities 
in Rockland County, N. Y.; a population of 425,000 served. 

Management: Experienced and progressive. 

Financial Position: Satisfactory at the 1936 year-end. Net 
working capital as of December 31, 1936, $313,027; cash and 
working funds, $330,750. Working capital ratio: 1.6-to-1. 
Book value of common, $35.82 per share. 

Dividend Record: Excellent. Preferred dividend record 
unbroken since initial payment was made in September, 1925. 
Payments have been made on the common for 49 years. 

Outlook: Territory served has excellent growth possibilities 
as a residential area within easy commuting distance of New 
York City. Opening of the Hudson River bridge added con- 
siderable attractiveness to the area and the new 38th Street 
vehicular tunnel may further stimulate population shifts. 

Comment: The company’s preferred stock commands a high 
quality investment rating. Market action of the common 
shares is relatively limited, but stock appeals for income. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK: 


Years ended Dec. 31 1933 1935 1936 1937 

Earned per share...... 37 $2.31 $2. *$2. 

Dividends paid ...... 1.50 1.50 1.5 1.5 1.50 t 1.50 
Price Range: 

15 15 20 21 30 25 


*Nine months to September _ 1937. Including 75 cents declared payable December 
31, 1%37. December 8, 1937 


(Please turn to page 28) 
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Tax Relief Urgent 


It is difficult to reconcile Senator 
Pat Harrison’s frank confession that 
the undistributed profits tax was a 
blunder, with his statement that this 
mistake cannot be immediately cor- 
rected and that changes will have to 
wait until next year because whatever 
modifications are proposed should be 
carefully considered by Congress. It 


would be a far better course to cor- 


rect an admitted error as quickly as 
possible. Even if it could not be done 
by Congress at its special session, be- 
cause of the pressure of “must” legis- 
lation, at least the legislators should 
provide business with the assurances 
that such modifications as are adopted 
will apply to 1937 taxes. Especially 
is this important for the smaller cor- 
porations. It is among these smaller 
businesses that this relief is most 
urgent, for it won’t help them in 
1938. On the basis of the declines 
already recorded by industry, more 
than likely the large percentage of 
corporations will not be overburdened 
with any worry about taxes on 1938 
profits. Instead they will be gravely 
concerned about how to keep out of 
red figures. 

The undistributed profits tax turned 
out exactly as its critics said it would : 
the large corporations with fat sur- 
plusses do not suffer as much from 
its imposition. The small businesses 
are less fortunate; whether they 
have any surpluses or not, dividends 
must be paid, otherwise the Govern- 
ment is cut in for a considerable share. 
Confronted with a dubious 1938 year, 
the tax applied to this year might 
strip them of working capital and in 
a great many instances impair their 
solvency, materially increasing the 
number of failures in future months. 
To avoid such hardships makes it al- 
most compulsory for Congress to ac- 
cord this relief, which is one of the 
most urgent needs of the present. Do 
it now when it is the most needed, 
not when no good can come of it. 


An Interesting Parallel 


The course of President Roosevelt’s 
second administration strangely paral- 
lels the term of his predecessor, Her- 


bert Hoover. It will be recalled that 
when Hoover was elected the pros- 
pects seemed bright enough. Then 
came March of 1929 with its first 
rumbling of impending trouble. Fol- 
lowing that was the real crash that 
took its toll in the debacle beginning 
in the autumn of 1929. The first 
signs that not everything was running 
smoothly with the New Deal also ap- 
peared in March, to be followed by a 
much sharper decline in the Autumn. 
Whether Hoover inherited his panic 
or made it is beside the point, though 
many contend he could not have 
avoided it any more than could any 
other President who might then have 
been in office. What this comparison 
is intended to point out is how the 
administrations of both of these men 
appear to run in the same groove. 

If there is any divergence in this 
pattern it lies in the difference in cir- 
cumstances that have been held re- 
sponsible for the upsets which oc- 
curred. The panic besetting Hoover 
had its origin in the excesses that 
occurred under previous regimes. 
With Roosevelt the situation was dif- 
ferent. During the first four years 
the President’s whole attention had to 
be devoted to restoring confidence. 
This he did with brilliant dash, al- 
though being aided by the use of the 
national resources in priming the 
pump—which Hoover, being far more 
conservative, did not dare to avail 
himself of. The present situation can- 
not be ascribed to any excesses. It 
has emerged from unsound economic 
theories. In this respect it is more 
amenable to treatment than was the 
Hoover panic. It needs only the 
abandonment of the government’s ex- 
cessive paternalism and a return to 
the principles of giving business the 
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latitude to operate on a fair profit 
basis. If this is not done, then the 
parallel between Hoover and Roose- 
velt may continue—which as we know 
would mean a continuance of the de- 
pression for several years. 


Leaves a Bad Taste 


Although it relates to an episode 
occurring in the 1929 panic, the ad- 
mission in a suit brought against the 
Chase National Bank by Gerhard M. 
Dahl does not make pleasing reading 
for the shareholders of the Brooklyn- 
Mahattan Transit. The transaction 
referred to was negotiated through 
Albert H. Wiggin, the former presi- 
dent. It appears from Dahl’s allega- 
tions that he borrowed more than $4 
million from the bank to carry a large 
block of the traction company’s stock, 
some 75,000 shares of the common 
and 12,000 shares of the preferred. 
Dahl contends that when he wanted 
to sell his stock and pay off his note, 
Wiggin urged him not to do so assur- 
ing him, as he states, that he would 
make good his loss. The bank holds 
it could not legally make such a guar- 
antee. The sale of Dahl’s collateral 
finally occurred several months before 
B.-M.T. first passed its dividend. 

Had Dahl not been a director of the 
corporation and the chairman of its 
board, there could be no criticism 
leveled against him, but when the 
Senate Committee was investigating 
the causes responsible for the 1929 
debacle they ran across this trans- 
action, and it was one of the reasons 
for the incorporation in the Securities 
Act of the clause designed to prevent 
directors from profiting from inside 
information. Dahl is still the big 
tycoon in B.-M.T. As a director of 
a corporation and chairman of the 
board, he does not breed confidence 
by admitting his large speculative 
operations in the company’s securi- 
ties, for a director is supposed to be 
trustee of the shareholders. 


For a Real Market 


Whatever may be the results that 
will emerge from the present con- 
troversy between the Securities & 
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Exchange Commission and the New 
York Stock Exchange, they cannot 
turn out otherwise than for the benefit 
of the public. It would seem to me 
that the preliminary skirmishes re- 
garding who was responsible for the 
sharp decline in the stock market, are 
more or less quibbling over details. At 
this juncture fixing this responsibility 
would not help security holders. The 
losses they have sustained are an 
established fact, of which they are 
keenly aware. What they are now 
more vitally interested in is how to 
recover them. That will come natur- 
ally with the revival in business. They 
cannot be regained simply through 
regulation. 

Much has been said about thin 
markets resulting from too much 
supervision, but to be fair to William 
O. Douglas, the chairman of the Com- 
mission, that charge will not hold 
water. We have had rising markets 
under the rule of the Commission. 
Then there were no complaints. 
Every one was making money and 
was satisfied, and last year at this 
time Stock Exchange houses were 
handing out liberal bonuses to their 
employees. It was only in regard to 
new financing where the rules were 
cumbersome, and constructive criti- 
cism in this direction has been recog- 
nized by the Commission, which has 
been devoting its studies to make 
them more elastic. What the Com- 
mission is earnestly striving to accom- 
plish is to make the stock market a 
real market place in the sense of 
eliminating selfish operations: a mar- 
ket to which investors can come and 
feel that they are receiving the proper 


treatment, something that it cannot be 
said has always been the case. 

The principal bone of contention 
between the Commission and the 
Stock Exchange is the specialists. As 
long as they are permitted to trade for 
their account, being on the inside and 
making the book it is but human 
nature for them to look out for them- 
selves first. The fact was indicated 
in what happened to Nash-Kelvinator 
stock during the panic of October 
18, when 25,000 shares of the stock 
opened at $5 a share, with the 
specialist himself taking 8,100 shares 
thereof and not making this stock 
immediately available to purchasers. 
That this conduct was not in the best 
interest of the public the Governors 
of the Exchange admitted when they 
suspended the specialist responsible. 

It is such operations in a thin 
market that force Mr. Douglas to the 
comment that the Exchange should 
not be acasino. He is eminently fair 
in his expressed desire to have the 
Exchange govern itself and his 
opinion that it could do it better than 
any outside body. But such self-rule 
must follow a high standard of con- 
duct between members and the public. 
I feel that this is the spirit that pre- 
vails among the majority of members, 
and hence I think there is a broad 
common ground on which the Com- 
mission and the Stock Exchange can 
get together and between them work 
out a system which would cause the 
public to feel that a real market place 
has been provided: a market place 
more of an investment type than a 
mart where people can get rich quickly 
—and probably get poor more rapidly. 


Rail Rate Increases Needed 


D URING the recent past railroads 
have had piled upon them in- 
creased costs of more than $450 mil- 
lion, in the form of increased wages, 
taxes and other expenses which they 
were powerless to avert. The Inter- 
state Commerce Commission fixes the 
charges they are permitted to make, 
but exercises no authority on what its 
labor should cost. Due to this one- 
sided control the railroads find them- 
selves considerably handicapped in 
adjusting their operations to prevail- 
ing conditions. Yet some years ago 
legislation was enacted that provided 
for an earnings return upon the rail- 
roads’ appraised valuation of 5.75 per 
cent—a figure which was never at- 
tained except for a few companies. 


Now that the roads have asked for 
an increase in rates to enable them 
to meet the large additional costs 
which have been saddled on them, the 
probabilities are that whatever relief 
is granted cannot come until some- 
time next spring. And unless there 
comes a pronounced business recovery 
in the meanwhile, the benefits of any 
such additional revenues may be en- 
tirely offset by a decline in traffic. 
That the railroads are entitled to 
a rate structure that will produce 
adequate revenues is generally con- 
ceded; the problem now is one of 
timeliness, hence the delay in provid- 
ing it is what is disconcerting and 
may mitigate its value when it is 
granted. 


CKS—-BONDS 
MMODITIES 


Folder ‘‘B”’ explaining margin requiremen' 
sion charges and trading units furnished on request. 


Cash or Margin Accowts 
in Full or Odd Lots 


J. A. Acosta & Co. 


Members New York Stock Exchange 
N. Y. Curb Exchange ( Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 


60 Beaver St. New York 


Our Current Market Letter 


discusses the 
Major 


Canadian Gold Mines 
Write to Dept. F. 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Stock Exchange, 
Chicago Board of Trade, New York Cotton 
Exchange, Detroit Stock Exchange, Commodity 
Exchange, Inc., Pittsburgh Stock Exchange. 
115 Broadway 
New York 


@ East 42nd Street 
New York 


Odd Lots—100 Share Lots 


Trading in Odd Lots of Listed Securities 
offers diversification and safety to both 
the large and small investor. 


We have prepared an interesting booklet 
which explains the many advantages 
offered by odd lot trading on the New 
York Stock Exchange. 


Ask for F. W. 811 


Members New York Stock Exchange 


39 Broadway New York 


OPENING AN ACCOUNT 


Many helpful hints on trading procedure 
and methods in our booklet. Copy free on 
request. Ask for booklet K-6. 


Any listed security bought and sold 


& CHAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


THEODORE PRINCE 
Consultant 


Corporate and Private 
Financing 


Partnership and Corporate 
Mergers 


Originations 
44 Wall St. New York 
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Christmas Seals 


are here again! 
They protect your home 
from Tuberculosis 


The New 
Price Ranger 


Make Your Own Charts 


Use these specially designed chart 
blanks. They are particularly adaptable 
for the simplified plotting of daily 
stock market prices and volume. 

Each sheet 8!/, by I! inches, sufficient 
for a six months’ arithmetical record. 
- Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS 


136 Liberty Street, New York City 
BArclay 7-7265 


Wall Street Gleanings 


Bawl Street Journal, Editor John Straley’s 
collection of financial humor... 
comically illustrated by Hal Adams. 
Just the gift for investor, broker or 
customers’ man. . . . $1 postpaid. 


Guenther Publishing Corporation 
21 West Street, New York 


Financing 
Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 
120 Broadway, N. Y. City 


Bond Market 
Digest 


OLLOWING a hesitant start, 
the bond market gathered 
strength and good gains were re- 
corded in most sections of the second- 
ary rail and utility lists. High grade 
bonds were firmer under the leader- 
ship of Governments, encouraged by 
the response to the December Treas- 
ury financing and the new state and 
corporate flotations which appeared 
during the week. 


Western Union 5s 


The 1951 maturity, recently quoted 
around 70, and the 1960 maturity 
(at 67), do not offer much promise 
of market stability, but may be re- 
tained by those able to carry moderate 
risks. The announcement of details 
for financing the maturity of Western 
Union collateral trust 5s, due Janu- 
ary 1, 1938, proved that the market’s 
anticipation of possible difficulties was 
unfounded. These bonds, which had 
declined to 98, promptly rebounded to 
a level slightly above par, after the 
company had completed arrangements 
with a New York banking group for 
serial loans of a maximum maturity of 
three years. The advances by the 
bankers will total $8.5 million, and 
will bear low interest rates effecting a 
saving of $178,000 in charges in 1938. 
The company’s longer term problems, 
centering largely in a sharp increase 
in labor costs, have not been solved, 
but since earnings covered fixed 
charges by a good margin in the 
September quarter, and will be very 
substantially in excess of bond re- 
quirements for the full year, no 
serious difficulties are likely to be en- 
countered unless the decline in busi- 
ness volume should be unduly pro- 
longed. The anti-trust action re- 
cently instituted by the Department of 
Justice against Postal Telegraph and 
Western Union was temporarily dis- 
turbing to the market for the longer 
term bonds, since it was generally 
regarded as being aimed primarily at 
the latter company. The implications 
of the suit, which questions the prac- 
tices of the two companies in obtain- 
ing exclusive contracts with hotels, 
railroad stations, etc., do not appear 
to be of sufficient import to suggest 
any serious threat to Western Union’s 
dominance of the field. 


Brooklyn Union Gas 5s 


Both the refunding 5s, 1957, and 
the debenture 5s, 1950, declined 
sharply to new low levels last week, 
Although prices around 87 and 65, 
respectively, appear to discount quite 
liberally the recorded decline in earn- 
ings and any further decline which 
may reasonably be expected in the 
near term future, recurring doubts as 
to the longer term future of the com- 
pany may result in further liquida- 
tion and these issues no longer qualify 
as suitable holdings where safety in 
the sense of market stability is re- 
quired. The bonds secured by the 
first and refunding mortgage have 
been on the legal list for savings bank 
and trust fund investment in New 
York State and were considered for 
many years to qualify as gilt edged 
investments and the debentures were 
regarded as being of medium grade 
or better. However, a series of rate 
reductions beginning in 1931 and a 
sharp increase in operating expenses 
and taxes since 1933 have combined 
to effect a sharp reduction in both 
gross revenues and operating earn- 
ings available for bond interest. The 
company earned fixed charges 2.78 
times in 1933 but the margin has sub- 
sequently been steadily reduced. For 
the nine months ended September 30, 
1937, charges were covered 1.53 times 
as against 2.19 times in the like period 
of 1936. Financial position is good; 
there are no early bond maturities of 
substantial size, and the recent rate 
of earnings affords a fair margin of 
protection. On the other hand, the 
lack of growth potentialities and of 
opportunities for offsetting the rising 
trend of taxes and expenses in the 
manufactured gas business raise ques- 
tions as to the company’s ability to 
halt the downward trend of earnings. 


Underlying Rail Bonds 


Priority of mortgage lien provides 
a valuable protection for the investor 
and sometimes assures maintenance of 
interest ‘payments even during re- 
ceiverships. The value of a first mort- 


TREND OF THE BOND AVERAGES 
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gage on profitable niileage has been 
demonstrated again by the payment of 
interest due December 1 on Milwau- 
kee & Northern first 414s and con- 
solidated 414s, which are secured by 
first liens on important sections of the 
Chicago, Milwaukee, St. Paul & 
Pacific system located in Wisconsin 
and upper Michigan. Regular inter- 
est payments have been continued on 
these obligations despite the bank- 
ruptey trusteeship of the St. Paul. A 
contrast with the experience of the 
Milwaukee & Northern bondholders 
is provided by the recent action of 
trustees of the St. Louis-San Fran- 
cisco, who opposed in Federal Court 
the request of holders of Kansas City, 
Fort Scott & Memphis 4s for a pay- 
ment on account of unpaid back in- 
terest. The Fort Scott bonds are 
among the best mortgage liens of the 
’Frisco system; earlier in the year it 


was hoped that the road would show 
sufficient improvement in earnings to 
warrant a partial distribution. How- 
ever, because of increased operating 
expenses and the decline in traffic in 
recent weeks it now appears unlikely 
that earnings will equal the record for 
1936, in which year available income 
covered 40 per cent of fixed charges. 
Pointing to the recent decline operat- 
ing results and the uncertainty as to 
future earnings, the trustees held that 
no payment would be justified at this 
time. Other railroads, including the 
Rock Island, made payments on 
senior bonds for a year or more fol- 
lowing the filing of bankruptcy peti- 
tions, but finally were forced to sus- 
pend all distributions because of a 
drastic decline in net operating in- 
come. The final test of even those 
bonds having the strongest lien posi- 
tion is earning power. 


Consolidated 


Awaits Demand Resumption 


Coppermines 


Dividend resumption this year is a possibility, but much 
will depend upon general conditions in the next few weeks. 


ARNINGS of Consolidated Cop- 
permines for this year should 
not fall far short of $1.00 a share on 
the 1,586,107 shares of capital stock 
outstanding. The trend of copper 
prices and the amount of buying this 
month will influence the year’s results 
considerably in determining year-end 
adjustments. Moreover, development 
costs incident to the resumption of 
production have been rather large and 
at least a portion of the expense will 
be charged against current income. 
But the company obtained non-recur- 
ring profits from the sale of approxi- 
mately 16,000 shares of American 
Metal stock at favorable prices and 
from the disposal of 5 million pounds 
of copper received in settlement of 
judgments against Kennecott last 
July. Since the increment from these 
two items is taxable, the company 
may be liable to a surtax unless cash 
dividends are inaugurated before the 
year-end. 

It is understood that Consolidated 
is currently producing about 3.5 mil- 
lion pounds of copper a montli to- 
gether with significant amounts of by- 
product metals, including silver and 
gold. Operations have not yet been 


curtailed, but should Kennecott de- 
cide to operate its Nevada smelter on 
a stagger basis—as is rumored—Con- 
solidated probably would decrease its 
own output in proportion. Consoli- 
dated’s costs are believed to be well 
under 10 cents per pound, and satis- 
factory profits can be obtained with 
the red metal at present levels. But 
the catch is that the demand for cop- 
per is negligible; and unless buying 
develops the company will build up 
stocks of unsold metal. If large con- 
suming outlets have by now reduced 
inventories to nominal proportions 
and must re-enter the market, Con- 
solidated should be able to sell as 
much of its own stocks as it wishes. 
Should the buying develop before the 
year-end, the company probably will 
pay a small dividend. If not, it may 
be decided to pay a surtax and retain 
as much as possible of the year’s earn- 
ings against future contingencies. 

Whether or not dividends are in- 
stituted in the near term future, how- 
ever, the capital stock at current lev- 
els, around 5, appears well adjusted 
to the uncertainties in the immediate 
outlook, and existing speculative hold- 
ings need not be liquidated. 


To Profit by the 
Next Move— 
PREPARE NOW! 


The end of the last move in the market 
found clients of TECHNIGRAPHICS 
buying back stocks at prices less than 
one-half their quotations in August when 
TECHNIGRAPHICS emphatically rec- 
ommended complete liquidation. 


The second greatest decline in stock 
market history which carried the Dow 
Jones industrial average down 75 
points in less than two months, was 
anticipated by TECHNIGRAPHICS 
in consistently bearish advices for weeks 
preceding the break. 


Is a spectacular rise 

— SELL 


ways. Stocks that fell 


hy whole pofnts between 
‘est 195) Sales can rise just as 
fast. 

}, To those who are 

prepared to take ad- 

ing markets, the 

present swings offer 

TIMES unsurpassed opportu- 
105§ nities for profit. 

| $0-STOCK Prepare for the Next 

AVERAGE Move Now! Send One 

_— Dollar today and you 

AUG. 11 will receive proof of 

To TECHNIGRAPHICS’ 

OCT. 20 consistent accuracy 

1937 and three weeks’ trial 

of current recommen- 


dations. Write to 


TECHNIGRAPHICS 


Published by the Kelsey Statistical Service 
Board of Trade Building, Chicago, Dept. FW-8 
70 Wall Street, New York, N. Y. 


The 
Leading 
Gift Book 
of the 
Season! 


HOW TO WIN 
FRIENDS AND 
INFLUENCE 
PEOPLE 


By Dale Carnegie 
340 pages .. . $1.96 


. What are the six ways of making 
most people like you? Dale Car- 
negie tells you on pages 83 to 145. 


2. What are the twelve ways of win- 
ning others to your way of think- 
ing? Dale Carnegie tells you on 
pages 149 to 241. 


3. What are the nine ways to change 
people without giving offense or 
rousing resentment? Dale Carnegie 
tells you on pages 245 to 283. 
Would it be worth $1.96 to you just 
to reduce friction, eliminate the lit- 


tle irritations, smooth out the rough 
spots of every day business life? 


READERS’ BOOK SERVICE 


Twenty-second Floor 


21 West Street New York 
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UNITED CORPORATION 
or AM. HIDE & LEATHER 


which would you buy 


@ The real situation 
for investors is none too obvious. 
® What WOULD you do? One of 
these stocks has an “Index of Gain 
Power” registered at .0443, the other 
.0403. Some day one will far outstrip 
the other because of this difference... 
and for no other reason. Canny in- 
vestors will get our comparison now, 
with the interpretation of the “Index” 
for these issues and its revealing 
incisiveness. FREE to readers of this 
advertisement. ..write to Dept. 238-A 
TODAY. 


TILLMANISURVEY 


WHICH STOCKS? 
WHAT PRICES? 


Thru the S/D REPORTS, traders may know 
the respective 5 to 40-point price expectancies 
up of 235 aetive stocks during the next three 
months and the interim buying and selling levels 
as reflected by Demand versus Supply. Each 
stock is graded for character preference for in- 
vestment, intermediate and swing trades, and 
rated for immediate and term activity. 

Investors holding long positions during recent 
decline may know the extent of the rebound of 
Prices up, and intelligently cause a conditioning 
of their portfolios as the logical selling posi- 
tions are reached. 

S/D REPORTS include the weekly S/D Com- 
ments and S/D Selecter, the S/D Advisor and 
the S/D Supervisor. This comprehensive and def- 
inite service has the enviable record of defining 
trend months in advance of theory confirmations. 


introductory Trial: Send $2 to receive next two 
16-page weekly issues off press Mondays. 
Bulletin F-54 sent free upon request. 


STATISTICAL REPORTING CORP. 


161 Maiden Lane New York City 


JOHN 4-2248 


VERY investor should read this interest- 

ing booklet by Denber Simkins, nation- 
ally known writer on economic affairs. It 
shows why many people lose in the Stock 
Market. Explains the most dependable 
method of forecast. Proves that this method 
has produced good results in the past. 
Shows how YOU may take advantage of it. 
A copy of “MAKING MONEY IN STOCKS” 
will be sent to you ABSOLUTELY FREE. 
No obligation. Just address: 
INVESTORS RESEARCH BUREAU, INC. 
Div. 708, Chimes Building, Syracuse, N. Y. 


THEORY (228 
Printing 

112 Pages, Abridged, 

With Current Market 5Oc 

Comment on Averages 

A hand book on security price trends. 

Describes use of Dow's Theory as an 


aid in speculation and investment. 


ROBERT RHEA 
Colorado Springs, Colo. 


New-Business Brevities 
By A. Weston Smith, Jr. 


NOTE: 

THAT General Electric is gathering 
most of its activities in molded plastics in 
its new Pittsfield, Mass., plant—no longer 
a sideline is this, with the total volume of 
the plastics industry expected to exceed $60 
million in 1938. . . . Comes the announce- 
ment that the Hotels Statler, in cooperation 
with Schick Dry Shaver, is equipping its 
hotels with outlets for electric razors— 
whether these are electrical outlets or retail 
outlets is not explained. . . . Union Pacific 
Railroad will soon start a drive throughout 
the East and Middle West boosting its ski 
paradise in Sun Valley, Idaho—the first 
indication of another host of snow trains. 
. . . Technicolor will soon have more to 
say about its new single (three-layer) 
negative which is being perfected to replace 
the present triple-negative—the new film 
would be more efficient and less costly. 
. . . National Dairy Products’ newest 
“Kraft-Phenix” offering will be called 
“Parkay”—a new “all-purpose” margarine, 
to take the place of butter and lard... . 
Lower prices for house auto trailers are 
indicated for spring, with Kingham Trailer 
starting the ball rolling with a reduction 
of 10 per cent—several trailer manufactur- 
ers are considering the introduction of 
lower priced models. . . . The next attrac- 
tion at the movie theatres to follow “Bank 
Night” may be “Magazine Night”’—U. S. 
Sales Corporation is offering exclusive 
franchises covering the free distribution of 
35 magazines, including McCall and Hearst 
publications. ... 


HAT National Broadcasting is ready 

to start a schedule of television broad- 
casts featuring outdoor sports, parades and 
political and news events, some programs 
to be sponsored by advertisers—these “tele- 
casts” will only be receivable in the New 
York metropolitan area at first... . Now 
it can be told that perfume sold in Wool- 
worth and Kresge stores at a dime is bet- 
ter than the kind for which medieval lov- 
ers of luxury were willing to pay its weight 
in fine gold—the American Chemical So- 
ciety discovers that the most expensive 
scents can be synthesized for a few cents. 
. . . Johns-Manville is providing the lead- 
ership for a “Housing Guild” plan to pro- 
mote small home building—chief feature 
will be a 56-page “Home Idea Book.” ... 
duPont continues to expand its dictionary 
of tradenames—“Agramon,” a new fertil- 
izer compound ; “Cavalite,” a featherweight 
fabric for raincoats; “Neoprene-Cement,” 


a new product for coating and impregnat. 
ing textiles... . General Baking will again 
feature play-by-play descriptions of basket. 
ball games during the winter season for its 
“Bond Bread”—high school contests will 
be broadcast, rather than college games, 
. . . General Motors will soon offer a new 
rear-compartment hot water heater that 
starts the warm air circulating at the floor 
of the car—all of which will stop the back- 
seat drivers from getting cold feet? ... 
Singer Manufacturing is working on plans 
for a national campaign to repopularize 
home sewing in 1938—the company finds no 
difficulty in selling machines, the problem 
is to get women to use them more often, 
. . . Taylor Aircraft, maker of “Taylor 
Cub” flivver planes, has changed its name 
to Piper Aircraft Corporation—company is 
the largest producer of small airplanes, its 
volume representing about 36 per cent of 
all commercial craft built in the U. S.... 
United Wall Paper Factories has developed 
a cedar wall paper that looks like cedar 
panelling—it also smells like cedar and has 
moth repellent qualities. ... 


b Rrngged this season is likely to be the last 
in which “Christmas Seals” will be 
bought for strictly anti-tuberculosis pur- 
poses—the National Tuberculosis Associa- 
tion is considering the expansion of its ac- 
tivities to include a fight against another 
disease. . . . Hudson Motor Car stream- 
lines its line of commercial cars which 
will be offered on the “Terraplane” chas- 
sis for 1938—models include light delivery 
truck, station wagon and taxicab. . . . Car- 
rier Corporation is adding “Silica Gel” de- 
humidifying equipment its Syracuse plant 
—this rounds out its air-conditioning serv- 
ice which before did not include this im- 
portant adsorbent. . . . Contract bridge as 
a solitaire game is made possible by Auto- 
bridge, Inc.—by use of a mechanical board, 
the bridge player can deal and play various 
professionally devised hands, the mistakes 
being registered automatically. . . . Sky- 
bryte Company will soon offer a new liquid 
spray for windows that removes snow glare 
—it is a pale green adhesive liquid which 
on a window pane admits more than 90 
per cent of the sunlight, yet reduces it to 
softly diffused illumination. . . . The Saks- 
34th Street division of Gimbel Brothers will 
introduce Mrs. Santa Claus for the first 
time this week—the idea seems to be that 
Mr. Claus is so busy with the children that 
a new character is needed to listen to what 
the grown-ups want for Christmas. 
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Board Room 
Gossip 


column is a compendium of reports cur- 
ao in the financial district. As much of the 
content is merely gossip, nothing contained 
herein should be interpreted as representing the 
editorial opinion of THE FINANCIAL Wor-p. 


ITH the pressure of general 
W liquidation abating, the market 
found new friends last week among 
both investors and professional trad- 
ers. Short covering played a signi- 
ficant part in the rallying tendencies, 
for there were many who had ex- 
pected to see the averages dip some 
20 points before a worthwhile recov- 
ery developed. A few of the more ac- 
tive operators have been fighting the 
rallies, and there were several short 
lines in the steel, copper and motor 
issues against long holdings in more 
favored groups. 


NE significant feature of the 

market last week was invest- 
ment trust buying in the aviation and 
railroad equipment groups. One large 
fund is reported to have taken profits 
in some of the utility stocks and to 
have switched the proceeds into 
American Locomotive, Douglas and 
Boeing. It was also noted that the 
floor was following the aviation 
group, and for the first time in many 
months a sort of offensive sponsor- 
ship made its appearance. And when 
the public began to take an interest in 
the proceedings, accumulation was 
noted here and there in the coppers 
and steels. It is understood that some 
sizable short positions are still out- 
standing in the motors and Ameri- 
can Telephone, and that an attempt 
may be made to force covering. 


F OREIGN buying was in evidence 

last week‘ in quite substantial 
volume. Brokers with connections in 
both France and England reported 
fairly heavy buying of the steels and 
coppers and a few international favor- 
ites such as Nickel, American & 
Foreign Power and _ International 
Telephone. This marks the third con- 
secutive week that foreign purchases 
have exceeded sales, but last week the 
buying was not entirely confined to 
picking up stocks on the dips. 


T HE Street doesn’t seem particu- 
larly concerned with the Stock 
Exchange-SEC controversy. Of more 
immediate interest is the possibility 
that the SEC may bring charges 


How Does the Business Cycle 
Affect Your Investment Plans? 


The importance of the time element in successful investing is 
too often overlooked or ignored. That is because the periodic 
upturns and downturns of business are so little understood, 
so rarely anticipated by the majority of investors. For a full 
explanation of every phase of the business cycle, read— 


“FINANCIAL AND BUSINESS FORECASTING” 


The author, Warren F. Hickernell, who also wrote “WHAT 
MAKES STOCK MARKET PRICES?” (now out of print), 
here throws much needed light on puzzling questions about 
cycles and price trends. What is the theory of The Business 
Cycle? How do panics and depressions start? How do cycles 
begin and end? What yardsticks of trade activity should be 
watched in forecasting probable trends of stock prices? 


This is the most comprehensive work on the subject that has 
ever come to our attention. It is out of print and until recently 
we sold used sets at $10.00. Discovery of a remainder lot at a 
fraction of the original price for quick clearance enables us to 
offer the 2 volumes, limp leatherette binding, 914 pages, brand 
new condition (pub. in 1928 at $12.00 by Alex. Hamilton 
Institute), while supply lasts, at the low price of $4.00. 


! New “Century of Business Progress Chart,” 714” x 48’, (price alone 
FREE! $1.00), included free with each set above ordered in pie 30 days. This 

chart plots for past 100 years, the ups and downs of Business Activity, 
Real Estate Values and Commodity Prices, and for over 80 years, Average Wage and 
Industrial Stock Price Movements. 


GUENTHER PUBLISHING CORP., 21 West St., New York 


o Pick Vour Gifts 
for 


$4.50 TO $5.00 GIFTS 


M1-REFERENCE, Personal Loose Leaf Record Book, 100 ruled forms 5% in. x 8% in., 
Keratol, $4.50; De Luxe, leather, 200 forms.:........sceeeeeeereeceeeeeeeees $8.50 
Dow- Jones Averaces—Barron’s. Tabulation of daily sales from 1897 and daily neo. 
Jones Averages, from beginning in 1885, weekly charts of Dow-Jones Averages 
since 1897, how to use the Dow Theory in loose leaf binder, 9 x 12 in......... $5.00 
Ticker TECHNIQUE (1935), by O. D. Foster. Analysis of signals of the ticker tape, 
latest study of tape reading, chart trading, etc., 113 pp........seeeeeeeeeeeee $5.00 
INVESTMENT FOR APPRECIATION (1936), by L. L. B. Angas. Forecasting movements in 
Security Anatysis (1934), by B. Graham and D. L. Dodd. Rules to aid in selection 
of securities for investment and for speculation, 725 pp...........sceeeeeeees $5.00 


$6.00 TO $12.50 GIFTS 


Stock Market THEORY AND Practice (1930-34), by R. W. Schabacker. Every phase 
SmituH’s Stock INVESTMENT REcorp, for individual stock records, purchases, sales, etc., 
125 ruled forms, 6 x 9% in., fine limp leather binder...........cccecceseee $6.00 
GraPHs AND THEIR APPLICATION TO SPECULATION (1936), by Geo. W. Cole. Applying 
SEABROOK’s BusINEsSs MANUAL ON HaANnpLING CoMpuTATIONS (1926-27). Over 100 
tables and short cuts to reduce by half the work of any Accounting Dept., pub. at 
$40, reduced to $30. Out of print, remainder price............eeeceeeees $10.00 
Dairy Cuarts oF Dow-Jones AVERAGES, by Robert Rhea. Daily sales and daily move- 
ment of Dow -Jones Averages 1897 to 1938. Picture of stock price trends pA 40 


New List of 150 ‘“Books for Investors’’—Free 


Books Sent Same Day Your Remittance Reaches Us 
or Held for Delivery on Christmas Morning 
THE FINANCIAL WORLD, 21 WEST STREET, NEW YORK 
Buyers in New York City add 2% for Sales Tax 
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For a Clearer Picture 
of Resistance Levels 


3-Trend 
Security 
Charts 


The December issue of 


‘«3.Trend Security Charts”’ 


plots the weekly high, low, close 
and volume of 20! leading stocks 
for the past 18 months. 


You can’t remember what each of 201 
leading stocks has done week by week 
since June 1, 1936. But with these charts 
you can SEE weekly tops, bottoms, 
trends and volume at a glance, — also 
charted trend line of earnings and divi- 
dends. Each set of 201 charts includes: 
important statistics for 1929, 1932, 1935, 
1936 and 1937 (as far as available), Trans- 
parent Work Sheet, ratio ruler, and in- 
structions. Next 12 monthly issues, $25.00; 
December issue now ready, $3. BOOK 
DEPARTMENT, Guenther Publishing 
Corp., 21 West Street, New York, N. Y. 
Ask about Daily, Weekly or Monthly 
‘ Charts of 100 Active Stocks for $8.50 


Washington Controls... 


Washington is, whether or not it ought 
to be, the iron lung that regulates the 
nation’s economic breathing. 
@ You must have the Washington pic- 
ture—the best Washington picture it is 
possible to get. IJVhaley-Eaton Service 
is at your command. 
@ Sample copies of the famous AMERI- 
CAN LETTERS will be furnished to 
responsible men who appreciate that an 
accurate knowledge of Washington poli- 
cies and purposes is essential to the 
intelligent conduct of their own affairs. 
WHALEY-EATON SERVICE 
The Standard Washington Authority 
Founded 1918 
Munsey Building Washington, D. C. 


Important Rise 
in Stocks 


AHEAD? 


Send for Bulletin FWD-15 FREE 


American Institute of Finance 
137 Newbury St., Boston, Mass. 


LOST BOOKS FOUND 


If you are searching for a book on economics, 
finance or business which is now out of print 
or unobtainable through your book store or 
library, it is possible that we may be able to 
help you find it. Please submit title of 
volume, name of author and pao. if 
possible; together with date of publication 
and original price—Readers Book Service, 
22nd Floor, 21 West Street, New York City. 


Send for free copy 
The Gartley Weekly 
Stock Market Review 


F 
76 William Street, New York City 


against a few more individuals for 
dealings of a suspicious nature in a 
few speculative situations a while 
back. The possibilities are that the 
SEC will move with the greatest of 
caution, but just the same the Street 
wouldn’t be particularly pleased at 
this stage to have any past misdeeds 
aired and risk frightening the public 
who are beginning to take an interest 
in the market again. Another source 
of interest is the question of higher 
commission rates, which some brokers 
believe should be shelved at this point. 
It is understood, nevertheless, that 
the proponents of increased commis- 
sions are going ahead with their plans 
and will try to get the advance put 
into effect within a month or so. Quite 
a lot of argument lies ahead before an 
increase is approved, but the feeling 
now is that there is sufficient support 
for the plan to force its approval. 
Whether or not such an action would 
tend to increase the illiquidity of the 
market remains to be seen. 


NEWS AND OPINIONS 


Continued 


from 


page 13 


production has been stimulated by the 
Administration policy. Capacity has 
been so extended, in the last few 
years, that exhaustion of the mine is 
proceeding at a rapid rate. (Facto- 
graph No. 929. Also FW, Apr. 21.) 


Texas Corp. 

Long pull holdings, on a semi-in- 
vestment basis, appear warranted at 
present price of around 42 (yield on 
1937 div. payments of $2.25, 5.3%). 
Coincident with the declaration of an 
extra and special dividend totaling $1, 
the management stated that 1937 net 
would amount to $55 million, or $5 
per share. In 1929, net amounted to 
$48.3 million, but smaller capitaliza- 
tion and lower costs resulted in per 
share income of $5.34. Statistical posi- 
tion of the petroleum industry con- 


tinues satisfactory. The extra diyj. 
dend of 50 cents is payable next year, 
consequently it has not been included 
above. (Factograph No. 109.) 


Transcontinental & Western (¢ 

In addition to declining business 
activity, weather conditions have been 
an unfortunate factor for domestic air. 
lines; purchases should be withheld, 
recent price, 6 (paid 25c last year), 
In the three months ended September 
30, a deficit of approximately 8 cents 
a share was reported. In 1936, the 


entire year resulted in a per share | 


net of 33 cents. 
stituted lower round trip fares than 
competitors, traffic volume should 
hold relatively better than other lines, 
But in common with similar com- 
panies in recent months, flights have 
been canceled in the face of threaten- 
ing weather. (Factograph No. 495, 
Also FW, July 14.) 


United Verde X 

The $2 dividend, payable Dec. 21, 
(ex-dividend, Dec. 2) is merely a 
liquidating payment; shares are unat- 
tractive at recent price of 1%. Stock- 
holders voted liquidation of this com- 
pany on November 29. So far this 
year, dividends have totaled $3 per 
share, compared with $1 in 1936. For 
all practical purposes, the mine is ex- 
hausted. As of June 15, cash on hand 
amounted to $2.8 million ; marketable 
securities, $1.4 million; other securi- 
ties, $302,000. Slightly more than 1 
million shares of stock are outstand- 
ing. (Factograph No. 848. Also FW, 
Mar. 3.) 


Zenith Radio C+ 

Avoidance (last advised at 36, FW 
Sept. 22) still appears warranted ; re- 
cent price, 19 (1937 divs. to Oct., $2). 
On a record volume of sales, earnings 
for the six months ended October 31, 
amounted to about $3.86 a share. It 
is indicated, however, that the latter 
three months did not follow the six 
months’ pattern, but compared un- 
favorably with the corresponding 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK 


Bangor Hydro-Electric ............ 


1937 1936 

12 Months to Nov. 30 

$1.75 $1.53 

12 Months to Oct. 31 
4.17 


Engineers Public Service.......... 0.31 0.03 
1.54 1.33 
Gulf States Utilities.............. 12.0 Dp 9.30 
Ohio *p16.20 p13.58 
Pacific Power & Light............ p1l1.77 pll.24 
Puget Sound Power & Light....... 4. p 4.39 
Virginia Electric & Power........ p17.45 p16.02 

10 Months to Oct. 31 
Addressograph-Multigraph ......... 2.21 1.34 
Eastern Steamship ............00. D 0.11 2.49 
U. 8S. Smelting, Refining & Min. 22 6.98 

9 Months to Oct. 31 

6 Months to Oct. 31 
Atlantic Coast Fisheries........... 0.004 0.33 


EARNED PER SHARE 


1937 1936 
ON COMMON STOCK 3 Months to Oct. 3! 


Distillers-Seagrams $1.25 $1.07 
0.38 0.45 

12 Months to Sept. 30 
Fidelio Brewery D014 D 0.02 


National Standard 2.43 
9 Months to Sept. 30 

1.23 1.17 
1.15 1.38 

3 Months to Sept. 30 

International Vitamin ............ 0.23 0.18 


Consolidated 


1.44 1.15 
10 Months to Aug. 3! 
12 Months to June 30 
1.32 


*Erroneously reported as $12.60 in previous issue. 
a—On Class A Stock. p—On Preferred Stock. D—Deficit. 


Because TWA in- 


24 
| 
| 
| 


December 15, 1937 


The FINANCIAL WORLD 


NOW IS THE TIME 
TO PLAN YOUR 1938 PROGRAM 


Your own action in the next several weeks will largely determine 
the extent to which your 1938 investment program will be successful 


@ Planning your recovery program now will 
enable you to save considerably on your tax 
outlay, for capital losses must be established 
this month if they are to be deductible from 
your tax return. As these securities cannot be 
repurchased within the succeeding 30 days it is 
important not to dispose of issues with pros- 
pects of leading in any advance that may de- 
velop in the meantime. Such securities should 
be retained, for you cannot afford to chance re- 
purchasing them at an advance in price that 
will offset the tax advantage. 


@ This, therefore, is a time for action; it is in 
just such periods as this that the foundations 
of substantial capital enhancement are laid, for 
the greatest returns always accrue to those who 
enter a new investment phase at its beginning. 


@ The opportunities will not remain long, once 
it is possible for any observer to appraise the 
results of the expected legislation to stimulate 
business recovery, and the astute investor will 
act before the market responds to a broadening 
public demand. Realizing that the effects on 
individual corporations will vary he will place 
himself in position to determine quickly which 
securities will benefit most. 


@ By taking advantage of these opportunities 
for acquiring the issues most likely to lead the 
recovery you can check your security losses 
now and lay the foundations for your recovery 
program. If you have not the funds necessary 
you must be in position to know instantly what 
issues to dispose of in order to switch into the 


new. Some of the issues now in your portfolio 
may better be disposed of at once, and the pro- 
ceeds used either to make immediate purchases 
or held as a cash reserve for prompt action as 
the opportunities develop. 


@ Here is where The Financial World Re- 
search Bureau is in position to help you in 
drafting and carrying forward a suitable pro- 
gram based on your special objectives and 
requirements. Those who recognize the oppor- 
tunities existing at the present time to under- 
take constructive transfers should benefit ac- 
cordingly. Others who shape their investment 
policy on the theory that all securities will 
eventually recover coincident with an upward 
trend of business activity will realize only too 
late that they have based their judgment on 
hopes instead of facts. 


@ The moderate cost of registering for con- 
tinuing supervision—as our clients testify—is 
merely an essential business expense. It enables 
you to devote your major energies to your 
principal business, in the comfortable assurance 
that you will be told, through direct, personal 
correspondence, whenever the slightest change 
is advisable in your list, or your program re- 
quires modification. 


The minimum enrollment fee of $125 covers 
the first year of supervision of portfolios valued 
between $12,000 and $50,000. Mail your list 
of holdings with your first vear’s fee—or use 
the coupon for a detailed description of the 
procedure. But act promptly, for this is a time 
for action. 


"Tre 2... explain (without obligation to me) how your personal super- 

visory service would assist me to establish and keep my portfolio in line 
with conditions, and achieve my objective. I enclose a list of my invest- 
ments, showing the number of shares and their original cost. 


FINANCIAL WORLD 
RESEARCH BUREAU 


21 WEST STREET, NEW YORK 


Objective: Income 


Capital enhancement [J] (or) Both [1 


(¢tiP ead MAM 


Dec. 15 ; 


if, | 
| 
| a 
| 
n | 
| 
| 
| 
| 
| 
ia 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| : 


The FINANCIAL WORLD 


Vol. 68. No, % 


DIVIDENDS 


THE TEXAS CORPORATION 


A dividend of 50¢ per share or two per 
cent on par value, and an extra dividend 
of 50¢ per share or two per cent on par 
value, have been declared this day on the 
shares of The Texas Corporation, pay- 
able respectively on January 2, 1938 
and December 24, 1937, to stockholders 
of record as shown by the books of the 
corporation at the close of business on 
December 10, 1937. The stock transfer 
books will remain open. 


C. E. WoopsBripDGE 
Treasurer 


141sr Consecutive Dividend paid 
by The Texas Corporation and its 
predecessor, The Texas Company 


November 30, 1937 


AMERICAN CYANAMID 
COMPANY 


_ The Board of Directors of Amer- 
ican Cyanamid Company on De- 
cember 7, 1937 declared, for the 
quarter ending December 31, 1937, 
a dividend of fifteen cents(15¢) per 
share payable on December 21, 1937 
to holders of the Class “‘A’”’ and 
Class “‘B’’ shares of the Common 
Stock of the Company of record at 
= close of business on December 


W. P. STURTEVANT, 
Secretary. 


LOEW’S INCORPORATED 


“THEATRES EVERY WHERE"’ 


December 3rd, 1937. 

HE Board of Directors on December Ist, 
1937, declared a dividend of 50c and an 
extra $1.00 per share on the Common Stock 
of this Company, payable December 31st, 
1937 to stockholders of record at the close of 
business on December 11th, 1937. Checks 


will be mai‘ed. 
DAVID BERNSTEIN 
Vice-President & Treasurer 


PRODUCTS CORPORATION 
The Board of Directors has declared an extra 
dividend of 75¢ per share on the outstanding 
Common Stock, payable on December 21, 1937 
to stockholders of record on December 10, 1937. 
The transfer books will not close. 

THOS. A. CLARK 


November 30, 1937 TREASURER 


PHILADELPHIA ELECTRIC POWER C0. 


The thirty-seventh quarterly dividend of Fifty 
Cents ($0.50) per share upon the Eight Per Cent. 
Cumulative Preferred Stock will be paid Janu- 
ary 1, 1938, to Stockholders of record at the 


slose of business on December 10, 1937, for the 
quarter ending December 31, 1937. 


W. E. LONG, Treasurer. 


Your dividend notice in 
THE FINANCIAL WorLD 
calls the favorable attention of bona 


fide investors to your securities. 


LEGAL NOTICE 


The Barnett National Bank of Avon Park, lo- 
cated at Avon Park in the state of Florida, is 
closing its affairs. All note holders and other 
creditors of the association are therefore and 
hereby notified to present the notes and cther 
claims for payment. 

S. F. LONGBOTTOM, Cashier. 
December 1, 1937. 

The Barnett National Bank of Avon Park is 

succeeded by the Barnett Bank of Avon Park. 


quarter in 1936. A short time ago, 
stockholders voted to extend the cor- 
poration’s powers so as to broaden its 
activity in the field of television. 
Fiscal year ends April 30, 1938. 
(Factograph No. 48. Also FW, 
Sept. 22.) 


The Three Aces 


O plan that the Administration 

may have in mind to check the 
abrupt depression can succeed unless 
it includes such fundamental measures 
as will reinvigorate into activity the 
three aces of industry, namely, the 
utilities, the railroads, and new con- 
struction. Upon them depends em- 
ployment in the largest measure and 
from employment there essentially 
flows consumptive demand. Without 
robust earning power, people cannot 
buy freely the things they need or 
want. Any other approach to the 
problem of reviving our industrial 
machinery is bound to fail. Hence it 
is a paramount necessity, in fact a 
duty, that a sincere effort be made to 
restore as promptly as possible a 
spirit of cooperation between the Gov- 
ernment and business, so that to- 
gether they can work shoulder to 
shoulder for the country’s common 
good. 

This is no time, for the crisis is 
too grave, for any narrow minded 
carping criticism—to say I told you 
so—for this will not correct the un- 
sound position in which we now find 
ourselves. The situation demands 
forthright courage and immediate ac- 
tion, the more so because the under- 
lying condition of the Nation is amen- 
able to a sound correction. The fear 
complex which is now gripping us 
simply requires the injection of con- 
fidence to remove it, and confidence 
needs only the reawakening of assur- 
ance to the three aces capable of re- 
storing prosperity that they will be 
entitled to their fair share of profits. 
This is not a complex problem which 
we face, but a simple one if we could 
bring ourselves to handle it boldly 
and practically. 


Famous Sayings 


“Are you better off now than you 
were a year ago?” 


“We planned it that way, and don’t 
let anyone tell you differently.” 


—President Roosevelt. 


THROUGHLIFE’S MIRROR 


Covvtedted from page 


Thompson filled the bill. Hard work 
and long hours have been his diet 
since he joined the company in 1923, 
serving as officer and director of the 
corporation’s several subsidiaries, and 
recently as executive vice president of 
the whole Works. 

Much like Mr, Porter, Mr. Thomp- 
son is an inspirational leader and en- 
joys the respect and friendship of the 
company’s many employes, as well as 
other utility executives. At 45 years 
of age, he is young enough—but old 
enough in experience—to relieve the 


72-year-old Mr. Porter of some of his 


increased burdens of supervision. 


HE Adnministration’s current 

drive to stimulate small home 
building directs attention to the men 
in the field who have been active in 
the development of low cost housing 
and modernized construction. Im- 
portant among 
these is Bror G. 
Dahlberg, presi- 
dent of The Cel- 
otex Corpora- 
tion and leading 
manufacturer of 
structural insu- 
lation. 

No easy road 
did the ambi- 
tious Mr. Dahl- 
berg start out on 


—Finfoto two decades ago 
Builder Dahlberg when he con- 


Housing His Fort : 
ceived the idea 


of making a synthetic building board 
which would combine in a single 
product at low cost several building 
functions. Fruitless experiments with 
practically every type of vegetable 
fibre failed to discourage him and he 
was finally rewarded when he and his 
associates tried out bagasse, the refuse 
of sugar cane. This he dubbed “Celo- 
tex” and today it is sold the world 
over—contributing to the comfort of 
millions of homes and being utilized 
for insulation and sound-proofing in 
many now well known products. 
Next month he will observe his 
fifty-seventh birthday. A lot of ex- 
perience has been packed in those 
years—starting as an elevator pilot at 
13 years of age, he worked gradually 
forward as railroad clerk, furniture 
salesman, paper company executive 
and lumber dealer. It was this broad 
experience that prepared him for his 
responsible niche in the building field. 
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In the Capital Markets 


HREE important pieces of fi- 
Heol braved the cold winds 
last week, and met with a reception 
that was decidedly encouraging to the 
underwriters. One offering—the $10 
million West Virginia Pulp & Paper 
41s—was the first industrial bond to 
come along for quite a while ; the fact 
that the issue promptly sold at a 
premium started the wheels rolling 
toward the fruition of a few other 
pieces which have been reposing until 
the financial jitters regards almost 
anything died down a bit. Not that 
there will be any immediate rush of 
registration statements filed—but at 
least it appears as though after the 
turn of the year the new capital mar- 
kets will attain a more normal basis. 


A® was expected the Abbott 
Laboratories preferred shares 
were well received and the stock was 
selling well above the issue price on 
the offering date. Institutions were, 
of course, the main buyers of the 
stock, as was the case of the other 
offerings. Just the same, the fact that 
there is an increasing interest in the 
better grade securities is quite pleas- 
ing to the investment bankers, for 
such an indication presages restored 
confidence in the outlook. The New 
York State grade-crossing elimina- 


tion 2%s moved as rapidly as had 
been anticipated, even the longer ma- 
turities finding a good demand from 
institutions. But the sale was nicely 
timed, for the news items on the same 
day carried the story that Congress 
had virtually decided that it had no 
authority to change the tax exempt 
status of issues without a constitu- 
tional amendment. 


A BOUT the only important piece 
of financing likely to be brought 
forth before the year-end is the $3.9 
million Atchison equipment trust 
2%s which should be out a few days 
before Christmas. Not much trouble 
in selling the bonds is expected, and 
undoubtedly they will command a 
good price. Early in the new year, 
the $30 million Consolidated Edison 
bonds are due, and probably one or 
two preferred issues. Several utility 
refunding deals are in the discussion 
stage, but application for registration 
may be deferred until next month. If 
the railroad rate increase is approved, 
the equipment market should be quite 
active next year. The general feeling 
is, though, that any attempt to raise 


funds in a substantial manner will be. 


deferred until the rate question is 
solved. 


DIVIDENDS 


AMERICAN GAS 
AND ELECTRIC COMPANY 


Preferred Stock Dividend 


* The regular quarterly dividend of One 

Dollar and Fifty Cents ($1.50) per 
share on the no par value Preferred capital 
stock of the company issued and outstand- 
ing in the hands of the public has been 
declared out of the surplus net earnings of 
the company for the quarter ending January 
31, 1938, payable February 1, 1938, to 
holders of such stock of record on the books 
of the company at the close of business 
January 8, 1938. 


Common Stock Dividend 
TH regular quarterl 


dividend of 

Thirty-five Cents (35c) per share on 
the no par value Common capital stock of 
the company issued and outstanding in the 
hands of the public hes been declared out 
of the surplus net earnings of the company 
for the quarter ending December 31, 1937, 
payable December 24, 1937, to holders of 
such stock of record on the books of 
the company at the close of business 
December 7, 1937; this dividend being in 
place of thedividend usuallypaid in January. 


Extra 
Common Stock Dividend 


e AN extra dividend of Thirty-five Cents 

(35c) per share onthe no par value 
Common capital stock of the company issued 
and outstanding in the hands of the public has 
been declared out of the surplus net earn- 
ings of the company for the quarter ending 
December 31, 1937, payable December 24, 
1937,to holders of such stock of record on 
the books of the company at the close of 
business December 7, 1937. 


FRANK B. BALL, Secretary. 
December 3, 1937 


CHEMICALS RESISTING BUSINESS LAG 


Concluded from page 11 


consumers as textiles, building, glass, 
tanning and the automotive industry. 
Until activity is revived by these con- 
sumers, those companies which count 
these groups among their best cus- 
tomers will have to reckon with re- 
duced profits. 

One of the most important factors 
for the further growth of the industry 
is its laboratory work which leads to 
the development of new products and 
new processes and the improvement of 
existing ones. It is from this source 
whence will come the principal growth 
of profits, and in cognizance of this 
fact chemical companies have con- 
tinued to make large appropriations 
for research purposes. 

Summing up the situation pre- 
sented by the chemical industry at 
the present time, it is found that 
prices and volume—while they have 
declined from their peaks of earlier in 
the year—have been making a much 


better showing than the average for 
all industries combined. And profits 
for the year promise to set a new high 
record. Even in a period of receding 
industrial activity, the longer term 
secular growth in chemical consump- 
tion provides a factor of support to 
chemical company earnings, and thus 
profit declines for this industry are 
likely, in the aggregate, to be less 
marked in the early months of 1938 
than for business in general. This 
prospect is reflected in the relatively 
high price-earnings ratios at which 
chemical equities still are selling, de- 
spite the general market decline from 
the peak of last March. So far as 
present market policy is concerned, 
retention of the shares of those con- 
cerns having diversified production is 
warranted, on a longer term basis, and 
such issues will qualify for new pur- 
chase when a more aggressive general 
buying policy is warranted. 


DIVIDEND NOTICE 


HIRAM WALKER-GOODERHAM & WORTS LIMITED 


DIVIDEND NO. 48 


A qengeent dividend of 25¢ a share has: 
been declared on the outstanding no par value 
Cumulative Dividend Redeemable Preference 
Stock of this company, payable Wednesday 
December 15, 1937 to shareholders of record 
at close of business on November 26. 


DIVIDEND NO. 49 


A peaseesly dividend of $1.00 a share has 
been declared on the outstanding no par value 
Common Stock of this company, payable 
Wednesday, December 15, 1937 to share- 
holders of record at the close of business 
November 26. 

By Order of the Board. 

FLETCHER RUARK, 
Secr ke 
Walkerville, Canada 
November 13, 1937. 


Allied Chemical & Dye Corporation 
61 Broadway, New York 
December 6, 1937 
Allied Chemical & Dye Corporation 
has declared a special dividend of One 
Dollar and Fifty Cent~ ($1.50) per share 
on the Common Stock of the Company, 
payable December 22, 1937 to common 
stockholders of record at the close of 
business December 16, 1937. 
W C. KING, Secretary. 


The PACIFIC TELEPHONE and TELEGRAPH CO. 
Notice of Dividend on Common Stock. 
A dividend of Two Dollars ($2.00) per share 
on the Common Stock of this Company will be 
aid on Tuesday, December 21, 1937, to share- 
Echdere of record at the close of business on 
Friday, December 10th, 1937. 
H. K. TAYLOR, Treasurer. 

San Francisco, December 2, 1937. 


The PACIFIC TELEPHONE and TELEGRAPH CO. 
Notice of Dividend on Preferred Stock. 

A dividend of One Dollar and Fifty Cents 
($1.50) per share on the Preferred Stock of this 
Company will be paid on Saturday, January 15, 
1938, to shareholders of record at the close of 
business on Friday, December 31, 1937. 

H. K. TAYLOR, Treasurer. 
San Francisco, December 2, 1937. 
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Continued from page 17 


No. 226 Cudahy Packing Company | No. 229 Food Machinery Corporation 
: ings Price Range (CUX ‘ _earnin s and Price Range (FDM 
Data revised to December 8, 1937 10 arnings and Pric ( ) Data revised to December 8, 1937 r ~ oF ) 
Sees: eh go ny 60 PRICE RANGE Incorporated: 1928, Delaware, as John Bean 30 PRICE RANGE 
La Salle St., Chicago, Ill. Annual meeting: 20 gg 10 =O 
In January. Approximate number preferred Fiscal in D I Numb f k 4 0 Fiscal year ende Sept. 30 
and common stockholders: 3,985. iscal year ends Oct. 33 $6 n December. Number of stockholders (1936): iscal year e : % 
Capitalization: Fund a a eb. $24,287,500 EARNED PER SHARE preferred, 833; common, 1,971 EARNED PER SHARE $2 
ed debt..... 
“Preferred. stock 6% Capitalization: Funded debt...........None DEFICIT PER SHARE 
DOF) shs “Preferred stock 44%% cum. 24°98 ° 
Common stock ($50 par)... shs Common stock ($10 par)....... 1426, 633 shs 


Callable at $100 per share. 7Callable at $105 per share. 


Business: One of the “big four” meat packers, engaged in 
all phases of the industry. Also distributes dairy products and 
manufactures “Old Dutch Cleanser” scouring powder. 

Management: Able and conservative. 

Financial Position: Sound. Net working capital October 
31, 1936, $24.9 million; cash, $5.3 million. Working capital 
ratio: 2.6-to-1. Book value of common, $66.52 per share. 

Dividend Record: Dividends on preferred and common 
stocks were deferred in October, 1937, following a liberal divi- 
dend policy of payments on the common since 1924. 

Outlook: Operating on the small profit margins character- 
istic of the meat packing industry, earnings are dependent 
upon the available supplies of animals and the price structure 
of meats. Customer resistance to increased prices in com- 
bination with larger operating costs has adversely affected 
earnings in recent years. 

Comment: Both preferred and common have lost a signifi- 
cant part of their former investment status. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended 


about Oct. 30: 1930 1931 1932 1933 1934 1935 1936 1937 
Earned per share...... $5.03 $3.06 $0.70 $2.64 $2.97 $1.35 $2.65 sees 
Calendar Year: 

Dividends paid ...... 4.00 4.00 3.25 2.50 2.50 2.50 2.50*$1.87% 

Range: 

48 48% 3514 5256 47% 444% * 43 
38% 29 20 20% 37 37 35% *15% 


*To December &. 1937. 


No. 228 Electric & Musical Industries, Ltd. 


os Earnings and Price Range (EMI) 
Data revised to December 8, 1937 20 

15 Formed Apr. 30/31 
Registered: 1931, England, as a merger of } PRICE RANGE 
3ramophone Co., Ltd., and Columbia Grapho- 1 
phone Co., Ltd. Office: Blyth Road, Hayes, 2 eames 
Middlesex, England. 
Capitalization: Funded debt...........None Fiscal yoor onde 10 
*Ordinary shares (par 10 1930 ‘31 ‘32 °33 1937 

“cc 5,805,749 shs 


*As of January 1, 1937, trustee had issued 856,990 American Depositary Receipts, 
each representing one original ordinary share. 

Business: Company and its subsidiaries manufacture and 
sell talking machines, records, radios, television sets, bicycles, 
motorcycles and allied products. Trade extends throughout 
Europe, Australia, Asia, Africa, India and South America. Also 
interested in television broadcasting from London. 

Management: Able British management. 

Financial Position: Satisfactory. Working capital of oper- 
ating subsidiaries as of September 30, 1937, £2.1 million; cash 
£244,000. Working capital ratio: 2.4-to-1. Book value of 
ordinary shares, 107.57 per cent of par. 

Dividend Record: Irregular. American Depository Receipts 
received initial disbursement in 1934 and irregular payments 
in subsequent years. 

Outlook: Recent developments in the television field should 
result in improving company’s status. Further benefit may be 
derived from development of new products. 

Comment: Shares are relatively inactive and of highly 
speculative character. Considerable patience will probably 
be required before any improvement in status is achieved. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE ¢ OF AMERICAN SHARES: 


Years ended Sept. 30 935 1936 

Indicated earnings per share DO. 10.25% 15. 02% 7.77% 10. 

Dividends paid ........... $0.19 $0.24 $0.18 *$0.18 
Price Range: 

ese 4% 9% 8% 7% 

*For yeur ended September 30, 1937. +To December 8, 1937. 


*Callable at $107.50 a oe through July 31, 1939; $105 next two years; $103 there- 
after. Convertible into 134 shares common through July 31, 1939; 1- 7/13 shares next 
two years; 1-3/7 shares thereafter. 


Business: Makes, leases and sells spraying outfits for 
orchards and field crops, heavy duty plows, turbine pumps, 
canning and sterilizing machinery, fruit pitters and similar 
equipment. Also manufactures car washers, brake testers, etc. 

Management: Long experienced; president 35 years with 
company, other officers average 20 years. 

Financial Position: Strong. Net working capital September 
30, 1937, $10 million; cash, $3.3 million. Working capital ratio: 
9.1-to-1. Book value of common, $16.84 a share. 

Dividend Record: Regular payments on present and former 
preferreds from date of issuance. Substantial distributions on 
common 1929 to 1932; resumed in 1935. 

Outlook: Varying prosperity of the fruit and canning in- 
dustry, resulting from agricultural conditions and fluctuating 
price levels, has been the chief factor in company’s earnings. 

Comment: Preferred stock is of medium grade investment 
caliber. Common is similar to other capital goods equities. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE oF COMMON STOCK: 


Adjusted to split-up: r’s tDivi- {Price Range 
Qu. ended: Dee. 31 wm, 31 June 30 Sept. 30 ‘Total dends High 

001 None 8 —8 
1034...... 2.54 .50 39%—10 
1935...... $0.35 1936.... $0.55 $0.88 $1.52 3.30 1.00 48%—32 
0.62 1.49 0.83 4.10 $3.25 %58 —27 


“Not available. {Calendar years. {To December 8, 1937. 


No. 203 Shell Union Oil Corporation 


. Earnings and Price Range (SUX) 


Data revised to December 8, 1937 0 

incorporated: Delaware, 1922. Main office: ro 
50 West 50th Street, New York City. Annual 20 omcs seeet 
meeting: Third Thursday in April. 10 
Capitalization: Funded debt... ..$58,764,000 0 
*Preferred stock 544% cu EARNED PER SHARE 

343,500 shs DEFICIT PER SHARE 
+Common stock’ (no par) ...-..13,070,625 shs $2 


*Callable at $105 per share. #Two-thirds 1930 ‘31 ‘32 °33 °34 °35 1937 
owned by Royal Dutch-Shell interests. 


Business: Important factor in the domestic oil industry, 
operating in all branches and distributing products in every 
state andin Canada. Purchases nearly half of crude oil supplies. 

Management: Experienced and conservative. 

Financial Position: Strong. Net working capital at end of 
1936, $52.6 million; cash and Government securities, $278 
million. Working capital ratio: 2.7-to-1. Book value of com- 
mon, $18.57 per share. 

Dividend Record: Common payments initiated 1922 and 
continued through 1930. Preferred dividends omitted 1932-35; 
arrears eliminated and common distributions resumed 1936. 

Outlook: Extensive expansion in recent years has improved 
company’s trade status and reserve position but has resulted 
in relatively heavy charges against earnings for depreciation, 
depletion and intangible development expenses. 

Comment: Conservative accounting policies should permit 
the stock to capitalize reported earnings somewhat more 
generously than most oil equities; but stock is quite volatile. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE oF COMMON: 


ear’s 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total nok Price Range 
1932 D$0.25 D$0.06 D$0.05 $0.24 *D$0.12 None 8% 
D075 D041 03 0.37 *D 0.49 None 11%—3 
D 0.05 D 0.11 0.07 D 0.18 D 0.27 None 114%4— 6 
D 0.13 0.08 0.2 0.1 None 16%— 5 
0.09 + 0.32 0.51 0.43 T 1.35 $0.25 28%—14 
0.24 0.33 0.54 £1.00 $34%—14 


*Includes profits on debentures purchased equal to 38 cents per share in 1932 and 
8 cents per share in 1933. ae profit on sale of investment equal to 22 cents 
per share. tTo December 8, 1 
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Business: Through a subsidiary, holds concessions for ex- 
ploration and exploitation of 6,220,430 acres of oil lands in 
Venezuela, mostly in the Quiriquire field. The larger part 
of this acreage is producing. Crude output in 1936 totaled 
30,158,545 barrels. 

Management: Identified with Standard Oil (New Jersey), 
which owns about two-thirds of the stock. 

Financial Position: Strong. Net working capital at end of 
1936, $14.8 million; cash, $1.1 million; receivables, $12.0 mil- 
lion. Working capital ratio: 6.4-to-1. Book value of capital 
stock, $9.66 per share. 

Dividend Record: Initial payment made in 1935. Present 
annual rate, 50 cents a share plus extras, paid semi-annually. 

Outlook: Production and earnings have shown extensive and 
fairly steady growth for over a decade. Prices received for 
crude have also shown considerable improvement in recent 
years. The company intends to round out its activities by 
construction of a refinery in Venezuela; this step should 
eventually prove beneficial. 

Comment: The stock carries the risks inherent in equities 
representing oil development enterprises. 

EARNINGS, DIVIDEND jRECORD AND PRICE RANGE OF CAPITAL Stock: 


Years ended Dec. 1932 1933 1937 
Earned per $065 $0.30 30. 59 $0. 76 
Dividends paid ......... None None None None .20 0.50 $1.00 
Range: 3% 3% 18 4% 23% om 

M 
2% 9% 10 19% * 20 


“To December 8, 1937. 


937 Crown Drug Company 
; Earnings and Price Range (CWO) 
Data revised to December 8, 1937 10; — New YORK CURB EXCHANGE 
Incorporated: 1934, Delaware, succeeding by z 
merger two former drug companies. Office: 4 
2108 Central Street, Kansas City, Mo. Annual . PRICE RANGE | 
meeting: Third Monday in October. 0 To Dec. 3 
Capitalization: Funded debt........ .$75,000 
*Preferred = Ned cum., Fiscal year ends Sept. 30 
conv. ($25 Coeecceseceseee 31,207 shs EARNED PER SHARE 
Common 35 par)....0.. 442,439 shs 
~*Callable at $25 a share; each preferred 1930 °31_ °33 °35 1937 


share is convertible into two common shares. 


Business: Operates a chain of some 88 retail drug stores 
located in Missouri, Kansas and Oklahoma. Sales of patent 
medicines, pharmaceuticals, soda fountain items, tobacco, 
liquor and miscellaneous products account for over 90 per 
cent of total volume. 

Management: Satisfactory. 

Financial Position: Fair. Net working capital as of Septem- 
ber 30, 1937, $1.0 million; cash, $268,000; inventories, $1.3 
million. Working capital ratio: 2.9-to-1. Book value of 
common, $1.62 per share. 

Dividend Record: Regular preferred payments. Common 
dividends inaugurated in 1936. 

Outlook: Retail drug field is characterized by keen com- 
petition, and because of the frequent price wars and increased 
operating expenses, profit margins have been declining. Future 
earnings progress is likely to be slow, and substantial gains 
are largely dependent upon the success of any expansion 
program. 

Comment: Preferred and common are unseasoned and ob- 
viously speculative. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE oF COMMON: 


Years ended Sept. 30: 1935 936 1937 
Earned per share...... $033 $0.29 $0. 48 $0.39 
Years ended Dec. 31: 

Dividends paid ....... None None 0.20 * 0.20 


Range: 


*To December 8, 1937. {Listed on New York Curb Exchange on December 27, 1935. 


No. 936 Creole Petroleum Corporation | No. 938 Detroit Michigan Stove Company 
i : Earnings and Price Range (DTV 
to December 8, ncorporated: ichigan, as Detroit 20 
Data revised Stove succeeding company of same 15 EEN 
, as Creole Syn- PRICE RANGE name formed in . Subsequently acquire 10 
incorporated: 1990) 1928. Office: | Art Stove Co. and in 1925 consolidated with —_Pmice 
Rockefeller Plaza, New York City. Annual To Dec. 3 | Michigan Stove Co., under present title. 6 
Third Tuesday in May. Number of $2 6900 Jefferson Avenue, East Detroit, 
stockholders (April 24, 1934): 3,867. EARNED PER SHARE $1 Annual meeting: Last Tuesday in 
0 Capitalization: Funded debt None ren 
Capitalization: Funded debt..... DEFICIT PER SHARE $1 1 30°33 “34 
+Common stock ($1 par)......... 458,742 shs 


*Callable at $41; has four votes per share. {Has one vote per share. 


Business: Manufactures gas ranges, warm air furnaces and 
other cooking and heating appliances. Company has also 
entered the air-conditioning field. Products distributed under 
various trade names through public utilities, department 
stores and dealers throughout the United States and Mexico. 

Management: Experienced in its field. 

Financial Position: Strong. Net working capital at July 
31, 1937, $1 million; cash $107,120. Working capital ratio: 
3.1-to-1. Book value of common, $3.25 per share. 

Dividend Record: Poor. No payments have been made on 
either the present preferred or common. 

Outlook: Intense competition and growing use of other 
types of heating and cooking equipment, together with higher 
costs and taxes, appear to limit the scope of future earnings 
expansion. Possibilities of air-conditioning division uncertain. 

Comment: Both preferred and common are unseasoned and 
inactive marketwise. Position of common improved through 
recapitalization but status remains highly speculative. 


EARNINGS = AND PRICE COMMON: 
Years ended July 31: 1933 1934 1936 1937 
Earned per share...... 43 D$0.20 05 $0.39 $0.34 
Years ended Dec. 31: 
Range: 
3 2 3% 8 
% % % 2% 2 


*13-month period. {To December 8, 1937. 


No. 939 Esquire-Coronet, Inc. 
Earnings and Price Range (ESC) 
Data revised to December 8, 1937 2 NEW YORK CURB EXCHANGE 
Incorporeted: 1937, Delaware, as consolida- PRICE RANGE | 
tion of Esquire, Inc. and Coronet, Inc., 5 To Dec. 3 
or chigan Avenue, cago, Ill. i 
Annual meeting: Second Tuesday of June. Fiscal year ends March 31 
EARNED PER SHARE 
Capitalization: Funded debt..........None 
Capital stock ($1 par).......... 500,000 shs 1930 ‘33 °34 "36 1937 


Business: Publishes the general monthly magazines Esquire 
and Coronet, also Apparel Arts. First-named has a circula- 
tion largely domestic and is sold about 60% by newsstands 
and remainder on subscription. Second is distributed almost 
wholly by newsdealers, and last-mentioned by subscription 
to the men’s wear trade. 

Management: Aggressive and efficient. 

Financial Position: Strong. Net working capital June 30, 
1937, $1.8 million; cash, $1.6 million. Working capital ratio: 
3.7-to-1. Book value of capital stock, $3.22 a share. 

Dividend Record: Initial distribution of 30 cents a share on 
present company’s stock paid September 30, 1937. 

Outlook: Management has achieved considerable success in 
building up the circulation and earnings of Esquire magazine, 
and its Apparel Arts has maintained a steady income level. 
First advertising in Coronet was accepted for the October, 
1937, issue, and that publication henceforth should contribute 
a larger share of total revenue. 

Comment: Competitive nature of magazine field and shifting 
character of public reading habits make this stock essentially 
speculative in spite of the progress made thus far. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended March 31: 1935 1936 1937 

Harned pet SHAT... $0.21 $0.60 $1.51 

None None 0.30 
Price Range: 


*Not available. 7To December 8, 1937. High price given is approximate, over-the- 
counter. 


NEXT 


223—Byers (A. M.) *942—-Great Northern Paper 
151—Devoe & Raynolds 231—Holland Furnace 
*940—Fansteel Metallurgical *943—Horn & Hardart 


*941—General Water, G. & E. 212—Houdaille-Hershey 


WEEK 


237—Northern Pacific Ry. 
201—Purity Bakeries 
158—Schenley Distillers 
214—Socony-Vacuum 


233—Lee Rubber & Tire 
234—Manhattan Shirt 
236—Morrell (John) 
199—National Pr. & Lt. 


*On the New York Curb Exchange, all other issues included above are listed on the New York Stock Exchange. 
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DIVIDENDS DECLARED 


Pe- Pay- Hldrs. of 
Regular init Company Rate riod able Record 
Pe- Pay- rs. Weyenberg Shoe ......-+++eee+ 20c .. Dec. 28 Dec. 10 
Company Rate riod able Record Willys-Overland 6% pf.......- Q@ Jan. 1 Dec. 15 
Adams Express .....----+++++: 30c .. Dec. 20 Dee. 14 Woodley Petroleum .....+++++- 10ec Q Dec. 27 Dec. 13 
‘Allied Products ‘‘A’’......-- i3%c Q Dec. 24 Dee. 14 
Am. Crystal .. an. ec. 
‘Amer. Fork & Q Dec. 15 Dee. 4 Pwr. 7% pf... 1 Dee. 
Amer. Gas & Des. Dee. De $130 Jam, 1 Dee. 10 
jan. | Continental ‘Baking pf....... $4.50 Dec. 24 Dec. 13 
Do pf sirigetreben = $1 50 Q Jan. 2 Dec. 9 Corroon & Reynolds $6 pf....$1.50 .. Dec. 13 Dec. 8 
150 J 3 Dec. 10 Crucible Steel pf........--+- $3.75 .. Dec. 24 Dec. 14 
Am. Superpower $6 pf......- $1.5 an. ec. G I Gable 7% pt $7 D 7 D 3 
Am. Water Wks. & El. $6 pf.$1.50 Q Jan. 3 Dec. 17 GeO 24 
Appalachian El. Pwr. $7 pf..$1.75 Q Jan. 3 Dec. 7 Ga “ot. $3.50 Dec. 4 
Device Q 3 Dec. 14 | Missouri Edison $7 .. Dec. 20 Dec. 10 
| Republic Steel 6% pf.........- $12 |. Dec. 21 Dee. 13 
Bliss & Laughlin........-.--+- 50e Q Dec. 24 Dee. 11 Yellow Truck & Coach pf.....- $14 .. Dec. 23 Dee. 15 
Bond Stores 40c Q Dec. 15 Dee. 11 
Brazilian Tr. Lt. & Pwr.......50e .. Jan. 25 Dee. 22 Extra 
Bridgeport Machine ......---- 25e .. ec. ec. 
Cannon Mills... we Q Jan. Dec. 18 | Anaconda Wire & Cable.....$1.25 .. Dee 18 Dee. 11 
City Auto Stamping....------- 15e Q Dec. 20 Dec. 8 | Atias Powder ......--.+-++++ 50c .. Dec. 24 Dec. 14 
Cons. Mining & Sm.......---- 50c S Dec. 31 Dec. 8 Beatrice Creamery ......-.---- 50c .. Jan. 3 Dec. 14 
Cons, Retail Stores pf...------:82 -- Jan. 3 Dec. 17 | Bliss & Laughlin. .........---- 25e .. Dec. 24 Dec. 11 
Cream of Wheat....-.--------- 20 | City Auto Stamping........... 30c Dec. 20 Dec. 8 
8 Dee 20 Comm’ Invest. Trust..........- $1 .. Dec. 18 Dec. 10 
Detroit Gray Iron Cons, Mining & Smelt....... $1.50 Dec. 31 Dec. 8 
Doce & “A | 50c 1. Dec. 22 Dec. 15 
B "$1.75 Q J 3 Dec. 20 Detroit Gray 8c .. Dee. 20 Dec. 14 
Do pf. $ Q Dec. 18 Fanny Farmer 50c .. Dec. 23 Dec. 15 
Diamond T Motor Car....----- ~ 25e Dec. 23 Dec. 14 
GEE 6 | 00008 Se .. Dec. 27 Dec. 17 
Economy Grocery Stores.......25¢ @ Dec. 28 Dee | Goodyear Tire & Dec. 23 Dec. 10 
Esquire-Coronet .. Jan. 200000002008 0c Dec, 23 Dec. 13 
Fanny Farmer Candy....------ 1. Dee. 27 Dec. 17 
Fodders Mfg. gi Johns-Manville $1 Dec. 24 Dee. 17 
Fed. Mining & Smelt. pf....$1.75 Q Dec. 15 Dec. 8 Se EE, cosccsesssssse0d 30c 2. Dec. 27 Dec. 16 
Firestone Tire & Rub.....-...- 50e Q Jan. 20 Jan. 5 Loew’s, Inc $1 Dec. 31 Dec. 11 
Fisk Rubber 6% $1.50 Q Dec. 20 Dec. 10 | Mack ‘Trucks Dec. 24 Dec. 17 
Flintkote ©0. iste 10 | Mead Johnson & $1.75 |. Dee. 28 Dec. 13 
Dec. 13 | Midwest Piping & Sup.......- i Dec. 22 Dec. 15 
Gen. Time Instrument... 23 Dee. 13 | Navarro Oll i0e Jan. 3 Dec. 24 
Do pf. ..---++-- +20 1.50 Q Jan Dec. 1 Pacific Finance .........+-+++> 45¢ Dec. 24 Dec. 10 
Gen. Water Gas & El. 27 Dec. 17 | pacific Tin 8 Dec. 24 10 
Pf. 17 | Reliable Stores 25e Dec. 20 Dec. 14 
De 18 | Smith (L. C.) Corona....-.--- Dec. 27 Dec. 14 
0) oc! egrapn....- 
Gorton-Pew Fisheries .......-- Q Jan. 3 Dec. United Fruit .....------seeeere $1 Dec. 23 Dec 
Great North Iron Ore......---- 75¢ Dec. 24 Dec. 14 Final 
Hecla Mining ....--- Se 25¢ Dec. 29 Dec. 9 
@ Dec. 27 Dec. 17 | Briggs Mfg. ........ $1.50 .. Dec. 23 Dec. 14 
Hubbell (Harvey) ..-------++- 30e Q Dec. 23 Dec. 13 Deisel-Wemmer-Gilbert ....-..- $1 .. Dec. 24 Dec. 17 
Hygrade Sylvania 
Ingersoll Rand ........----- $1.50 .. Dee. Increased 
International Nickel pf ’ : Aluminum Goods Mfg.......--- 40c .. Dec. 15 Dec. 3 
Do 7% Butte Copper & Zinc.........- 10c .. Dee. 22 Dec. 15 
International Shoe .... Clark Controller $1 Dec. 15 Dec. 10 
International Vitamin Ferro Enamel $1 .. Dec. 17 Dec. 8 
Jamaica Public Serv....----- $1.75 |. Dec. 24 Dec. 17 
Do pl. % $1.75 |. Dec. 16 Dec. 9 
Do 7% pf. ec. Midland Steel Prod... Dec. 24 Dec. 15 
sersey Cent. Power Dee. Mock Judson Voeh.... 55¢ Dec. 18 Dec. 10 
Jo Dh. > Mountain City Coppe Dee. 23 Dee. 13 
Do 6% 60c .. Dec. 28 Dec. 15 
5% Jo Prosperity Co. “A” & “B’.$1.50t .. Dec. 24 Dec. 14 
Johns-Manville Square D $1.05 .. Dec. 24 Dec. 14 
Do 79 Standard Oil Kansas.........-. $5 .. Dec. 20 Dec. 17 
Katz Drug 31.12% Jan. 1 Dee. 15 Timken-Det. Axle .....--- .. Dee. 24 Dee. 15 
Liquid Carbonic 40c _ Initial 
Cc. 
Cent. Violeta Sugar......---++ 48c .. Dec. 28 Dec. 20 
7% PD Dec. Crown Cent. Pet. (Md.)....--- 10¢ .. Dec. 28 Dec. 10 
Do 6% pf. Dec. Shattuck Denn Min........--+> 25c .. Dec. 24 Dee. 13 
Do 5% pf Dec. Wayne Knit Mills.......-+++++> $1 .. Dec. 24 Dec. 14 
Mock ay Q Dec. Wheeling & Lake Erie.......-- $5 .. Dec. 18 Dec. 14 
Mead Johnson & Co.......---- 75e @ Dec. 28 Dec. Interim 
Midland Steel Prod. 8% pf..... $2 Q Jan. 1 Dec. 15 City Auto Stamping......----- 30c .. Dec. 20 Dec. 8 
50e Q Jan. 1 Dec. 15 Simmons Co. 50c .. Dec. 22 Dec. 10 
Midwest Piping & Sup.....--.- 15e Q Jan. 15 Jan. 8 
Mission Corp. 25¢ Dee. 24 Dec. 10 Irregular 
Mountain City Copper......--- 
Nat. Cash Register......-..--- 25¢ Q Jan. 15 Dec. 30 Am. Agric. 
Nat. Enamel & Stamp....-.--- 50c .. Dec. 23 Dec. 13 Dresser (S. RB.) $1.50 er. 20 Dec. 10 
Natomas CO. -000----cs----°** 20e Q Dec. 26 Dec. 18 Granite City Steel.........-++- 25e .. Dec. 23 Dec. 13 
Nat. Malleable & Steel Dec. 22 Dec. 8 | Mission Corp. ....-.+-+++0-+++ a5¢ 1. Dec. 24 Dec. 10 
3 93 Petroleum Corp. of Am........ 37c _. Dec. 24 Dec. 14 
voblitt- Sparks Noranda Mines $1.50 .. Dec. 23 Dec. 9 
North American Co. pf......--- .. Jan. 8 Dee. 15 oe Dec. 23 Dec. 10 
No. Amer. Edison pf.....---- $1.50 .. Mar. 1 Feb. 15 30c Dee. 21 16 
Pacific Finance 45ec Q Dec. 24 Dec. 10 Phelps Dodge Dec. 8 
Pacific Lighting pf......----- $1.50 Q Jan. 15 Dec. 31 Smith (L. C.) ‘& Corona. *"O5e “? Dec. 26 Dec. 14 
$1.50 Q Jan. 15 Dec. 31 Superheater .. Jan. 15 Jan. 5 
50e Q Dee. 24 Dec. 10 | Phew Shovel .. Dec. 23 Dee. 15 
(J. $1 .. Dee. 23 Dec. 13 | $3 |. Dec. 22 Dee. 10 
Peoples Drug Stores....------- 25¢ Q Dec. 20 Dec. 11 | $1 Jan. 15 Dec. 10 
25e Q Dec. 15 | Van Norman Meh. & Tool... Dec. 20 Dec. 10 
Q Dec. 20 Dec. 14 Weston El. Instrument.......-- 25e .. Dec. 20 Dec. 10 
Do pf. Q Dec. 20 Dec. 14 Resumed 
Reliance El. & aie .. Dec. 27 Dec. 15 | Fed. Mining & Smelt....-.---; $5 .. Dec. 15 Dec. 8 
—, Steel Corp. 6% $1.50 Q Dec. 21 Dee. 13 McCrory Stores ......-+--+++++ 50c .. Dec. 20 Dec. 10 
Do pr. Q Dec. 21 Dec. 13 Walker Mining .. Dec. 23 Dee. 13 
Revere Copper & Brass 1%, pee. pes. Reduced 
To ee ec. ec. 2 
ver King Mines.......---.: -. Jan. ec. Allied a 1.50 .. Dec. 22 Dec. 16 
Smith (L. C.) & Corona pf...$1.50 Q Dec. 27 Dec. 1 Birdsboro Steel Dee. 22 Dec. 17 
Starrett Co. (L. S.)....-----+- 50e .. Dec. 30 Dec. 17 | Byron Jackson ......----+-+++* 50c .. Dec. 21 Dec. 8 
Sterling Brewers ...---------- 15c .. Dec. 22 Dec. 9 Congress $1 |. Dec. 28 Dec. 14 
Tonopah Mining 35° 3e .. Dec. 23 Dec. Duke Power $1.50 |. Dec. 22 Dec. 7 
Tri-Continental $6 pf....---- $1.50 Q Jan. 1 Dec. 17 | Patino Mines ......-----+-++++ ‘) Dee. 23 Dec. 15 
United Carr Fastener......---- 50c Q Dec. 15 Dec. 10 Peoples Drug Stores. "Dec. 20 Dec ll 
United Fruit ...------++---++ 75c Q Jan. 15 Dec. 20 Superheater .......- Dec. 24 Dec. 15 
U. S. Smelting Ref. & Technicolor, Ine. .. Dec. 23 Dec. 16 
Min. pf. Q Jan. 15 Dec. 28 Vogt Dec. 23 Dec. 15 
Vulean Detinning ....-.----<:- $3 .. Dec. 22 Dec. 14 
$i.75 Q Jan 20 Jan 10 . 
Do Pf. . pr. pr. Bridgeport Mach. ......--++++ $1... Dec. 30 Dec. 17 
$1.75 @ July 20 July 11 | Rustless Iron & 
| Iron & Steel .. Dec. 24 Dec. 17 
Waukesha Motor ......------- 25¢ Q Jan. 3 Dee. 15 *Previously printed incorrectly as 25¢e. tPayable in 5% 
Western Pipe & Steel........- 50c Q Dec. 30 Dec. 15 preferred stock. tOne-seventy-fifth second series pre- 
Weston Elec. Inst “‘A’’...--.-. 50e Q Jan. 3 Dec. 20 ferred stock on each share of common. {Payable in 7% 
West Penn El. “A’’..------- $1.75 Q Dec. 30 Dec. 17 cumulative preferred stock. 


COMMODITY PRICES? 


Continued from page 6 


often been preceded by periods of 
relative stability in commodity prices, 
Thus, if the price averages succeed 
in holding around current levels fora 
month or two, one of the requirements 
for a gain in business activity will be 
fulfilled : there will be at least a strong 
presumption that the liquidation of 
the raw material markets has been 
completed. 

At the same time, it should be 
recognized that the price deflation in 
primary commodities is only one 
phase of a broad readjustment of 
price levels. Wholesale prices of 
semi-finished and finished goods move 
more slowly than those of basic com- 
modities and retail price levels in 
some cases lag far behind. There is 
no really satisfactory index of retail 
prices but the indices of living costs 
prepared by several organizations 
give an indication of the price trends 
of necessities. The cost of living in- 
dex prepared by the National Indus- 
trial Conference Board advanced 
steadily from 86.9 in January to 89.4 
in September. During the quarter 
now drawing to a close, there have 
been a number of downward price 
readjustments in meats and _ other 
foods, clothing, shoes, beverages and 
other consumers’ goods but this phase 
of the readjustment will probably not 
be completed for several months. It 
is generally expected that there will 
be a widespread price cutting by de- 
partment stores and other retail out- 
lets after the Christmas holidays since 
inventories are still relatively heavy 
and current expert opinion as to the 
volume of Christmas trade is none too 
optimistic. 


Spring Prospects 


The available statistics indicate that 
such liquidation could be successfully 
completed in a few months thus clear- 
ing the way for a revival of trade and 
industry in the spring. The larger 
question as to future price trends and 
their influence upon the general rate 
of industrial activity centers in dur- 
able goods. Finished products of the 
durable goods industries are still 
quoted at or near the peak levels 
reached since 1933. The composite 
market average of finished steel pro- 
ducts complied by the magazine S teel 
stands at $61.70 which compares with 
$53.90 a year ago. Automobile prices 
have been increased an average of 
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December 15, 1937 


The FINANCIAL WORLD 


about 10 per cent over the prices of 
the 1937 model year. Building con- 
struction costs have receded moder- 
ately but the general level is still Xe) 
high as to constitute an effective bar- 
rier to the revival of this industry. 

The Administration’s new housing 
program and other steps which are 
being taken indicate a concerted drive 
upon price levels for durable goods. 
The success of such efforts is threat- 
ened by the rigidity of costs in these 
industries. Because of unionization 
and sharply higher taxes, the manu- 
facturers claim that their operating 
costs have been “frozen” at a level 
which precludes extensive price 
cuts. Formidable barriers undoubt- 
edly stand in the way of price read- 
justments in these very important 
sections of American industry. Thus, 
although the extent of the price re- 
adjustments in raw materials suggests 
that this phase has been sufficiently 
drastic, this question remains: 
“Would not a low level of basic com- 
modity and consumers’ goods prices 
contrasting with a high plateau of 
durable goods prices constitute a 
fundamental maladjustment sufficient- 
ly serious to impede the progress of 
the business recovery which is ex- 
pected to make its appearance some 
time next year?” 


MARKET SITUATION 


Concluded from page 3 


which has persisted since November 
24 could easily go further on the basis 
of technical considerations alone. Pro- 
vided Congress does not unduly pro- 
long its deliberations on the legisla- 
tion which seems essential to cure 
the current business ills, significant 
further declines from recent stock 
price levels should be avoided. And 
while the general outlook is not yet 
sufficiently clear to warrant adoption 
of aggressive purchase policies look- 
ing to longer term market apprecia- 
tion, numerous equities representing 
companies occupying strategic posi- 
tions are obtainable at yields which 
offer considerable attraction to those 
seeking income. But, in general, cau- 
tion should income. But, in general, 
caution should continue to be a rul- 
ing factor in investment procedure. 
—Written December 9; Richard J. 
Anderson. 


Bullish Note 


Roger Babson last week declared 
himself “a bull for at least one year” 
and predicted higher stock and com- 
modity prices in 1938 than in 1937. 


A fatchless 52-Time 
Christmas 


What Gift for Investor Friend 
Could Be More Timely Than 


A YEAR'S SUBSCRIPTION TO FINANCIAL WORLD 


Ordered sent to friend or relative, client, customer or business associate, it 
will be a pleasant reminder of your thoughtfulness every week throughout the 
coming year. "Tis a compliment to him who sends and to him who receives. 
No tiresome shopping, no wrapping and delivering, no disappointments. A gift 
that’s practical, a gift that’s substantial, yet without flash or ostentation. 


SEND YOUR HOLIDAY GIFT ORDERS NOW 


the sooner the better. We will enter them at once on stencil and fill out and 
address the attractive Gift Card in colors (pictured above) with your Best 
Wishes—we will then plan to mail first gift copy of F. W. and your Gift 
Announcement Card at the right time for Christmas delivery. 


USE CHRISTMAS GIFT COUPON 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


For $10.00 (Foreign $12.00) enclosed (check or money order) please send 
THE FINANCIAL WORLD one year and Gift Card with my Holiday Greet- 
ings to be delivered Christmas morning to address below: 
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| Send Gift Card and Greetings FROM : 
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Current 
Literature 


Upon request, and without obligation, 
any of the literature listed below 
will be sent free direct from the 
firms by whom issued. To expedite 
handling, each letter should be con- 
fined to a request for a single item. 
Print plainly and give name and 
address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


A Low Pricep N. Y. City BANK 
Stock—Selling under $15—Current 
yield about 5%. Resources $697,- 
000,000. 1929 High, 100—1937 Low, 
11. (Bulletin made available by J.T. 
Connor & Co., Members of New 
York Produce Exchange.) 


How to Keep Your PRIVATE 
Recorps—Pamphlet describing the 
revised loose leaf personal finance 
system, based upon scientific princi- 
ples. (Made available by Trussell 
Manufacturing Company.) 


Major CanapiIAN GoLp MINEs— 
An analysis. (Published by Good- 
body & Co., Members N. Y. Stock 
Exchange.) 


Opp Lor Traprinc—An interesting 
booklet which explains the advan- 
tages of odd lot trading for both 
large and small investor. (Published 
by John Muir & Co., Members 
N. Y. Stock Exchange.) 


Put anp Catt Options — Ex- 
planatory booklet on request. (Pub- 
lished by Herbert Filer.) 


TrapiInc MetHops — 24-page in- 
formative booklet on this subject. 
(Published by Chisholn & Chap- 
man, Members N. Y. Stock Ex- 
change.) 


Stocks, Bonps, ComMopITIES— 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


PROBLEMS OF THE SMALL ApD- 
VERTISER — This informative little 
booklet discusses this subject thor- 
oughly and offers interesting sug- 
gestions. (Made available by AIl- 
bert Frank - Guenther Law, Inc.) 


ANALYTICAL Stupy or 44 MeEr- 
CHANDISING CORPORATIONS AND 
Stupy or 1937 Earnincs TRENDS 
oF 221 CorporaTIONS, also STATIS- 
Tics on 680 Common Stocks. (Made 
available by James M. Leopold & 
Co., Members N. Y. Stock Ex- 
change.) 


Some FrnancraL Facts — A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the or- 
ganization and operations of the Bell 
System. (Made available by Ameri- 
can Telephone & Telegraph Co.) 


Weekly 


Business and Financial Summary 


Weekly Trade Indicators 


*Crude Oil Production (bbls.).......... 
Electric Power Output (000 K.W.H.).. 
tAutomobile Production (U. 


{Wholesale Commodity Price 


§Bank Clearings New York City....... 
$Bank Clearings outside New York City 
Total car loadings (number of cars).. 
*Bituminous Coal Production (tons)... 
Financial World Index of Industrial 


*Daily Average. 
Omitted. {Journal of Commerce. 


Federal Reserve Reports 


Member Banks, 101 Cities 

Total commercial loans 
Other loans for purchasing securities 
U. S. Government securities held...... 
Total net demand deposits............ 
Brokers’ loans (N. Y 
Reserve System 
Federal reserve credit outstanding.... 
Total money in circulation............ 


*Comparable figures not available. 


Miscellaneous Factors 


tInventories: 
Manufactured goods index.......... 


*Farm income—total (including sub- 
*Marm income subsidies... 
Building contracts. Daily average 
W. Dodge)—in millions....... 


*000,000 omitted. 
Commercial & Financial Chronicle. 


7As of beginning of following 


yOther 


1,965,000 
96.7 
$000,000 


1936 
Dee. 2 


$8,812 


Oct. 
$109,885 
$904 

22 

Nov. 
$9.46 


1937 
Dec. 4 Nov. 27 Nov. 2 
3,387,000 3,425,800 3,573,850 
2,152,643 2,065,378 2,224,213 
27.5% 29.6% 31.0% 
86,173 58,955 85,757 
80.4 80.5 81.0 
1937 
Nov. 27 Nov. 20 Nov. 13 
$2,682 $3,340 $2,928 
2,121 2,822 2,24 
558,627 647,251 689,614 
1,441,000 1,318,000 1,580,000 
78.0 80.8 82.4 
week. tWard’s Report. 
1937 
Dee. 1 Nov. 24 Nov. 17 
(000,000 omitted) 
$9,441 $9,47 $9,532 
4,637 4,683 4,738 
876 881 865 
650 651 658 
9,081 9,086 9,099 
2,859 2,867 2,899 
14,612 14,665 14,612 
5,234 5,273 5,296 
710 718 701 
2,603 2,596 2,590 
6,568 6,554 6,534 
than U. S. Government securities. 
1937 
Sept. Aug. July 
145 112 104 
108 109 109 
130 a 106 
Oct. Aug. 
$59,447 $112 $49,398 
$911 $821 $766 
4 5 5 
Nov. Oct. Sept. 
$8.63 $8.28 $7.96 
Dee. Nov. Oct. 
$37,153 $37,087 $36,840 


Dow-Jones Common Stock Averages, Closing Figures 


Dee, 
$33,794 


Corporate new issues only: exclude refunding: 000 omitted— 
tDepartment of Commerce: 1923-1925 = 100. 


December 
2 4 6 8 
30 Industrials ...... 125.14 127.55 127.79 126.21 128.31 129.80 
CeO ee 31.75 32.35 32.62 31.91 32.01 32.64 
22.50 22.51 22.41 22.28 22.30 22.52 
Daily Volume N. Y. 8S. E. 
Sales (shares) ...... 37.590 1,557,000 566,970 840,000 970,000 1,520,000 
i Week ended 
Weekly Car Loadings Nov. 20 Nov. 13 Nov. 6 Nov. 21 
Eastern District 1937 1936 
Delaware, Lackawanna & Western... 16,185 15,739 15,787 17,855 
Norfolk & Western.......... sates 22,425 26,148 26,822 29,7338 
New York, New Haven & Hartford bes ie i 20,739 20,225 21,330 24,777 
New York, Chicago & St. Louis........ 13,447 13,727 14,817 16,004 
Western Maryland ..........-<-scesee. 9,184 9,468 9,743 10,993 
Southern District 
Louisville & Nashville............. Be haa 23,482 26,465 27,110 31,034 
32.577 34,551 37,090 37,963 
Northwest District 
Chicago & Great Western.............. 5,217 5,706 5,527 6,191 
Chicago, Milwaukee, St. Paul & Pacific... 27,235 28,197 29,260 31,251 
Chicago & Northwestern............... 32,081 34,776 36,253 37,896 
Central West District 
Atchison, Topeka & Santa Fe.......... 29,083 30,577 32,583 31,959 
Chicago, Burlington & Quincy.......... 25,905 26,841 27,824 29,759 
Chicago, Rock Island & Pacific........ 20,137 21,782 21,928 22,397 
Chicago & Eastern Illinois............. 5,230 5,643 5,914 6,235 
Denver & Rio Grande Western......... 6,968 7,942 8,514 7,589 
Southern Pacific System............... 36,779 37,276 40,196 42,572 
3,952 3,723 4,184 4,077 
Southwestern District 
Missouri-Kansas-TexaS 7,524 7,899 8,307 8,974 
St, 9,579 12,292 13,166 14.669 
cs 4,862 5,318 5,898 5,971 
Note: Freight car loadings reflect current sectional business conditions. Loadings 


from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures) 


32 
7 
ec. 
3,511 
6.6% 
1,660 
| 84.0 
| 1936 
3,496 
2,323 
| 
| 
0,419 
3,228 
5,464 
5,037 : 
1,002 | 
| 
2,467 
1936 
Sept. 
136 
108 
: 122 
| 
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INANCIALWORLD 
Reprints of 1006 


Stock Factographs 


JULY 8, 1936 TO NOVEMBER 26 1437, INCLUSIVE 


THIS BOOK CONTAINS VITAL FACTS ON 
1006 COMPANIES LISTED ON THE NEW YORK 
‘STOCK EXCHANGE AND THE NEW YORK CURB 


PRICE $3.75 


FINANCIAL WORLD - 21 West St, N.Y. 


The Book Shrewd Investors 
Have Been Waiting for 


1006 LATEST ‘‘STOCK FACTOGRAPHS”’ 


NOW READY 


IN ONE LARGE INDEXED BOOK 


SPECIAL 
OFFER 


ITHER send $3.75 for 
the book alone or mail 


coupon below’ with 


$11.85 to cover the book and 
a year’s subscription. We are 
confident that you will be 


OR the first time we are able to offer in one complete 

volume an individual ‘Stock Factograph” on every 
company listed on the N. Y. Stock Exchange and in addition 
almost 200 important companies listed on the N. Y. Curb. 
With only one index to refer to you can instantly find any one of the 
1,006 “Stock Factographs” and in this way be in a position to get the 
important facts and figures on any of these 1,006 companies before buying 
or selling their securities. The ‘“Factographs” in this invaluable volume 
appeared in THE FinanciaL Wor p starting with the July 8, 1936 issue 
and up to November 24, 1937 issue inclusive. 


VERY person who sees this large new book containing 1,006 “‘Facto- 

graphs” is so delighted with it that he realizes that it is just the thing 
he has been looking for to take many of the uncertainties out of investing. 
You may obtain a copy of this new book alone for $3.75, but if you send 
us your order for the book at the same time you mail $10 for a year’s 
subscription for THE FiNaANcIAL WorLD, you can make a very substan- 
tial saving. We offer the new book and a year’s subscription both for only 
$11.85. We expect these books to go like “hot cakes” so we suggest you 
mail your order at once to avoid having to wait until a second edition is 


highly pleased with the book printed. 
as well as with THE Finan- 
ciaL Worip. They will both 
be of great assistance in help- 
ing you to strengthen your 


investment program for 1938. 


Prepare for Better Business—Mail Coupon Before January 20 


THE FINaNcIAL Wor tp, 
21 West Street, New York, N. Y. 


L} taining 1,006 “Stock Factographs’”—Remit $11.85. 
graphs.” (All of above except survey.) —Remit $7.10. 


Stocks”—Remit $11.75. 


NEW YORK 


ACH “Factograph” shows the financial set-up of the company 

analyzed together with book value per share, net working capital, 
line of business, historical record, type of management, prospects and 
other essential information that will help to give the investor a true 
picture of the company. Included with each “Factograph” is a chart 
showing annual earnings and stock price range for eight years. 


For enclosed $10 please enter my annual subscription for THe Financia Wortp each week, the confidential advice privilege as per 
your rules, a copy of the enlarged “INDEPENDENT APPRAISALS OF LISTED STOCKS” each month, an immediate survey of 
my 20 listed securities and a copy of Mr. Guenther’s helpful book, “INTELLIGENT INVESTMENT PLANNING.” 


SPECIAL OFFERS—CHECK YOUR CHOICE 


Annual subscription including all the above together with big new indexed book con- 
Six Months’ subscription together with big new book containing 1,006 “Stock Facto- 


Annual subscription with 396-page $3.50 book “Successful Speculation in Common 
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PRESS OF 
Cc. J. O'BRIEN, INC. 


HEELS that grind flour for our 

bread, saw lumber for our houses, 
shape steel for our automobiles; that 
weave cloth for our coats and dresses, 
make our paper, print our newspapers. 
Wheels on which we depend for the 
everyday necessities and comforts of life. 
What makes these wheels go round? 


Today the answer is electricity. Elec- 
tricity has speeded up the operations of 
all industry, has enabled it to produce— 
in millions instead of hundreds—the 


What Makes the Wheels Go Round? 


manufactured products that we need. 
Electricity has reduced the cost of these 
products so that the average person can 
now afford those things which only the 
rich could enjoy a few years ago. 


General Electric engineers and scientists 
—the leaders in the application of elec- 
tricity to industry—have helped to raise 
the standard of living in America. Their 
work has resulted in more things, better 
working conditions, greater leisure, and 
a richer life for all. 


G-E research has saved the public from ten to one hundred dollars for 
every dollar it has earned for General Electric 


GENERAL && ELECTRIC 


90-14H5 


LISTEN TO THE G-E RADIO PROGRAM, MONDAYS, 9:30 P.M., E.S.T., NBC RED NETWORK 
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